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One man has a question. An- 
other man knows the answer. 
They’re three hundred or three 
thousand miles apart. But a Long 
Distance call brings them to- 
gether in a minute and a half! 
(Average time. ) 

When will that steel be deliv- 
ered? Why is McKay’s account 
way overdue? Will Weber be in 
when I hit Houston? Where are 
the figures from Pittsburgh? 

Get the facts and get ’em fast! 
Long Distance is the easy, eco- 


nomical, modern way to do it. 


ON 
a 
‘ 
: 
i 
: 
. 
— 
+ 
= 


FINANCIAL 
WORLD 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


Volume 70 October 5, 1938 


Number 14 


This Week 


Funny Money''— Stock Market Boon or Blight? - - 5 
Railroads in Wartime - - - - - - - - - - - 6 
Plan Now for Later Profits - - - - - - - - - 7 
Papers Show Mixed Trends - - - - - - - - 8 
War History in Review - - - - - - - - - - 9 

0 


Two Reasonably Priced Electrical Equipments 
War Would Aid Oils - - - - - - - - - - - Ul 
Shoe Industry Pointing Upward - - - - - - - - 14 
Du Pont—Premier War Bride? 
Bonds Offera Haven - - - - - - - - - - - 19 
Third-Quarter Index of 1938 Stock Factographs - - 26 


Each Week 


New-Business Brevities - - - 


o1 


The Market Situation 


Marketwise and Otherwise - - - 4 Balance Sheet of the Week's News 23 
News and Opinions on Stocks - - 12 Corporate Earnings - - - - - - 25 
Stock Factographs - - - - - - 16 The Trend of Things - - - - - 30 
L.G.'s Page - - - - - - - - 18 Weekly Business Summary - - - 31 
Bond Market Digest - - - - - 20 Dividends Declared - - - - - - 32 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
21 WEST STREET, NEW YORK CITY CABLE ADDRESS: FINGLOBE, NEW YORK 
President and Publisher: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth Vice President: H. D. Guenther 
Vice President and Managing Editor: Richard J. Anderson 
Vice President and Advertising Manager: James C. DeLong Secretary: Arthur E. Voss 


EDITORIAL STAFF 


Associate Editors: A. Weston Smith, Jr., George H. Dimon 
Research Editor: Ralph E. Bach 
W. Sheridan Kane 
William J. Newland 
William M. Albers 


Andrew A. Bock, Ph.D. 
George E. Andresen 
Thomas A. Falco 


John H. Snyder 
Allan F. Hussey 
Walter J. Smith 


Chicago Advertising Representative: F. H. Ertel, 727 Monadnock Block 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual subscription rates: United States, Canada, Moexice, 
Central and South America (except British Honduras and Guiana) and Cuba, $10 a year; British and European, 
£2.8.0; other countries, $12. FOR CHANGE IN ADDRESS subscriber should give both the old and new address; 
this notification to be sent two weeks before the change is to take effect. THE FINANCIAL WORLD is copy- 
righted, 1938, by the Guenther Publishing Corporation. Reproduction in whole or in part prohibited except by 
permission of the publisher. Member of the Audit Bureau of Circulations. Newsdealers and bulk sales supplied 
by American News Company. Entered as second class matter October 22, 1906, at the United States Post Office 
at New York, N. Y., U. S. A., under Act of Congress of March 3. 1879. 


1 


The center of LOS ANGELES 
business and social activity 

. Between two beautiful 
downtown parks ...a few 
moments from everything. 
Where “you get so much 
more for so little more.” 

SIX FAMOUS RESTAURANTS 


1500 CHARMING ROOMS 


Singles from $3.50 
Doubles from $6 © Suites from $12 


GAM 


DOWNTOWN ANGELES | 


11W.42ndST. . 


To Secure Definite Helps on 
How to Keep Young, Read— 


MIDDLE ACE Is 
WHAT YOU MAKE IT 


} EDICAL science has made amaz- 
* ing discoveries which definitely 

point the way to a healthier, happier, 

richer, more youthful middle age. 

If you are approaching 40, or if you 
are past 40, it will be a revelation and 
perhaps an extended lease on youth 
and vigor to you to read Dr. Boris 
Sokoloff’s newest, most practical 
book (1938) entitled “Middle Age Is 
What You Make It.” 

In non-technical everyday language, the 
author discusses. a rational system of living 
for the middle years, the “Friendly Microbe”’ 
which definitely wards off ills and postpones 
old age, the “great American myth” about 
“acid condition’? and “alkalizing,” how “auto- 
intoxication” makes many people unconscious- 
ly commit suicide by degrees, the “why” of 
nervous indigestion, vitality and fatigue and 
their relation to the different vitamines, air 
baths as a sedative for nerves and insomnia, 
the unscientific and ridiculous discrimination 
against age by employers and politicians, etc. 
204 pages, price only $1.75, postpaid. 
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“We Planned It That Way” 


The words made forever famous by 
Franklin Delano Roosevelt 


T= miracle had happened. Confi- 
dence had been restored. Farm 
prices rose to profit levels. Factories 
were humming once more. Full pay 
envelopes multiplied. Stores and 
movies were crowded again. Stock 
prices were booming. Apparently the 
fight against Depression was about 
won, and permanently won. A jubi- 
lant voice from Washington said, and 
don’t forget—“We Planned It That 


Way. 


The echo of that triumphant message was 
still ringing in our ears, when the world’s 
greatest economic planning machine back- 
fired, stalled and went into reverse at top 
speed. We were stunned by the shock 
of a new Depression (excuse it please—they 
called it Recession, a more euphonious name) 
and, in the words of Financial World’s re- 
view, ‘“‘the United States experienced one of 
the swiftest and most severe industrial slumps 
in its history.”” Frank Knox, great newspaper 
pubiisher, has written an important little 
book about all this. Lest we forget the 
President’s famous words, he calls it— 


“We Planned It 
That Way” 


Today, a little more than five years after the 
New Deal started building ‘‘the more abundant 
life’ for all of us—after spending, in round 
figures, forty billions of dollars—Mr. Knox 
finds, ‘‘this nation again in distress; once more 
factories idle; once more ten million of our 
people out of work; and this at a time when 
banks are loaded with money, and eager to 
lend.” What is the matter? Why doesn’t busi- 
ness go forward? Send 50 cents for Frank 
Knox’s commonsense answer in ““We Planned 
It That Way.” Financial World Bookshop, 
21 West St., New York. 
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Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 
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TaLks ON NATIONALISM. By Ed- 
ward Bellamy. Published by The 
Peerage Press, Chicago, Illinois. 
191 pp. $1.00. This is another com- 
pilation of the writings of Edward 
Bellamy, celebrated social-economic 
philosopher and visionary utopian 
socialist of the nineteenth century. It 
represents an important complement 
to his prophetic, “Looking Back- 
ward,” and to the compilation entitled, 
“Edward Bellamy Speaks Again!’’, 
wherein the transitional steps between 
Bellamy’s ‘“‘America of today and 
America of tomorrow” were outlined. 
The present volume contains chapters 
devoted to the author’s explanation of 
the part which professional and tech- 
nical people, and skilled and unskilled 
workers would play in the New Na- 
tionalism which he envisaged. Tak- 
ing the form of hypothetical conversa- 
tions between a “Nationalist” and the 
particular artisan, clergymen, skilled 
or unskilled worker involved, the 
writer’s arguments are driven home in 
simple and convincing style. 


*“Anp So—Tuey Inpictep Me!” 
By J. Edward Jones. J. Edward 
Jones Publishing Corporation, New 
York. 253 pp. $2.00. Perhaps the 
great power of this story lies with 
the fact that the events related could 
have occurred to any business man. 
In this particular instance it happened 
to be the author—J. Edward Jones, a 
New York oil royalty dealer. The 
drama begins late in 1934, when Mr. 
Jones writes a letter to President 
Roosevelt criticising the conduct of 
Secretary of the Interior Ickes as Ad- 
ministrator of the NRA Petroleum 
Code, and asks his removal from that 
post on the ground of incompetence. 
Directly following that letter, and in 
the words of the author, “There was 
set into motion the strangest possible 
chain of events to affect my destiny 
that could possibly occur in this so- 
called free country of ours.” Over 
the three succeeding years, according 
to the writer, New Deal officials 
hounded him, accused him falsely and 
conspired to violate his Constitutional 
rights; his office was ransacked and 


| 


the sanctity of his home violated, 
And what is perhaps most startling, 
he declares that New Deal officials 
even attempted to bribe him! The 
account of these vindictive attempts 
on the part of a bureaucratic Govern. 
ment against one of its citizens reads 
like a detective thriller: it has sus- 
pense; it has intrigue; and it has 
climactic effect. 


the book’s swiftly 


Latterly speaking, © 
rising action 


reaches its high point in the passage | 


dealing with Jones’ victory in the Su- 
preme Court of the United States— 
“Arbitrary power and the rule of the 
Constitution cannot both exist.” 
While the author’s charges are no less 
serious than they are amazing, the 
book presents impressive documen- 
tary proof to support the allegations 
made. 


YreELps Or Bonps STOCKs, 
By David C. Johnson, Caleb Stone, 
Milton C. Cross and Edward A. 
Kircher. Published by Prentice-Hall, 
Inc., New York. $8.00. This third 
edition of a work first published in 
1923 has been revised and enlarged to 
include, 3, 3% and 334 per cent 
coupon rates. Thus the book now 
carries coupon rates from 3 to 4% 
per cent at intervals of 4% per cent 
and from 4% to 8 per cent at inter- 
vals of % per cent. It is believed that 
the present tables cover virtually all 
issues, other than U. S. Government 
bonds, which are ordinarily bought 
and sold at dollar prices as distin- 
guished from yield bases. The merit 
of these tables from the standpoint 
of accuracy, efficiency and time-saving 
has been widely recognized. 


MARKET RESEARCH AND ANALY- 
sis. By Lyndon O. Brown, Ph.D. 
Published by The Ronald Press Com- 
pany, New York. 466 pp. $4.00. A 
great deal has been written about mar- 
ket research and analysis but this is 
the first work, in comprehensive, one- 
volume form, to show business execu- 
tives how to put these methods to 
profitable employment. Techniques 


(Please turn to page 27) 
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Situation 


Stocks lifted by rifts in war clouds as market 


awaited outcome of 


GAIN last week a rift appeared in the war clouds, 
and again stock prices rallied sharply in reflection 
thereof, although as late as Thursday’s close of the mar- 
ket there still was no definite indication of the outcome 
of the history-making Four Power conference in Munich. 
But as feeling in the financial district grew that, despite 
the setbacks encountered so far, the Central European 
crisis would be peacefully resolved, market sentiment 
changed abruptly; selling orders were withdrawn, and 
purchasers once more appeared in number. Needless to 
say, the immediate course of the stock market will doubt- 
less continue to depend upon the day-to-day trend of 
events abroad, with the probabilities favoring avoidance 
of the hostilities which have been so widely feared in 
recent weeks. A clearer indication of the future, how- 
ever, will have to await announcement of the results of 
the Munich conference. 
Any failure to agree on a peaceful solution of the 
German-Czech problem could hardly fail to bring re- 
newed shocks to American markets, for the time being. 


Munich conference. 


But as previously pointed out, and as demonstrated by 
the history of the last World War, the effects here should 
be only temporary, with the domestic situation soon again 
becoming the dominating influence on the trend of stocks. 
Looking somewhat further ahead, any European war 
would have to be financed with paper currencies, the 
inevitable inflation would be hastened, and the conclu- 
sion of the war would probably find most of the exist- 
ing currencies abroad entirely wiped out. Regardless 
of the huge hoard of American gold, the fact that our 
money now is in the hands of the “money managers” 
makes it even more likely that the dollar would be 
destined for further depreciation. ; 

At mid-week there appeared to be basis for hope that 
a Four Power pact insuring lasting peace in Europe could 
be worked out, ending the series of crises which have re- 
tarded trade throughout the entire world. Any such 
agreement would inestimably improve the investment 
outlook, not only abroad but in this country as well. 


(Please turn to page 31) 
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AST week’s market was again 
featured by professional activ- 
ity on the Floor. Brokers reported 
that most of their investment accounts 
were doing little on either side, but 
there was some talk of scale buying 
should further weakness develop. 
Traders took their cue from the trend 
of developments abroad, and few po- 
sitions were maintained over-night in 
view of the rapid change in the char- 
acter of the news. There was little 
public interest, as was shown by the 
odd lot volume. However, most ac- 
counts are well margined, and it was 
said that the market could react as 
much as ten points in the averages 
without endangering any substantial 
number of accounts. 


ESPITE the nervousness as the 

week opened, short selling was 
unusually small. Protection against 
long positions was afforded by buy- 
ing puts so that losses could be lim- 
ited. But few traders appeared will- 
ing to take much chance with open 
short lines because of the thin mar- 
kets. The more usual pattern was to 
buy stocks early in the day and sell 
holdings before the trading period 
closed. But there was some selling 
in Chrysler and the steel stocks 
Tuesday when prices rallied in the 
forenoon, and the rush to cover the 
following market was responsible for 
the severe tax on the specialists. 
Foreign trading during the early days 
of the week was of negligible propor- 
tions. 


HE Street believes that if Europe 

can promptly adjust its difficul- 
ties, the market will head toward 
higher ground. There is so much 
unanimity on this score that some 
older traders are inclined to be skep- 
tical, remembering that the market 
seldom does what is widely expected. 


By 
Market Observer 


This time, however, there are some 


grounds for the belief. A factor is 
that most investment trusts are bull- 
ish, but are carrying rather large cash 
positions. One reason is that these 
companies close their books for the 
third quarter on September 30. Man- 
agement of these funds are not rest- 
ing on any laurels earned over the 
past year or so. The safest pro- 
cedure, therefore, is to maintain a 
partly invested position, but above all 
to avoid losses on any new commit- 
ments to the extent that net asset 
value of the shares would be sig- 
nificantly affected when the state- 
ments come out. Some investment 
trust buying was noted last week, but 
inost of it was in specialty situations. 
The market leaders were generally 
ignored. 


The Week's 
Mest Active Stocks 


(Week ended September 27, 1938) 


Shares Net 

Stocks: Traded Change 
General Motors ....... 183,300 
U. S. Rebber...... 132,400 —2% 
Anaconda Copper ..... 82,900 —3% 
Radio Corp. of America 67,200 — 
Montgomery Ward .... 65,200 —53%4 
64,100 —% 
General Electric ....... 63,900 — 3% 
International Nickel 53,600 —3Y, 
Electric Auto-Lite ..... 52,700 
Deere & Company ..... 51,000 4 
Southern Pacific ...... 49,900 —2i% 
Goodrich (B. F.)....... 49,500 —3i4 
Greyhound Corp. ...... 49,200 —1% 
National Gypsum ...... 48,800 —15% 
Bethlehem Steel ....... 46,500 —5iK 


PINIONS are mixed on the 

immediate business outlook. 
Undoubtedly, the war scares have re- 
tarded progress in some lines. Ac- 
cording to reports, retail trade in 
large cities has been hardest hit. The 
automobile industry, fortunately, is 
only now beginning production of the 


new models and shipments of cars 


have not proceeded to the point where 
dealer sales have been curtailed. From 
all advices, the recovery movement 
has been interrupted rather than seri- 
ously checked. But it may _ take 
another week or so before any 
definite opinion can be offered. On 
the favorable side is the fact that a 
year ago at this time business was 
slipping; thus, comparisons of in- 
dustrial production in coming weeks 
will be with a period of sharply de- 
clining activity and to that extent 
news reports and statistics will make 
more pleasant reading. 


ROKERS expect some of the 

neglected groups to come into 
their own on any resumption of the 
advance. Bullishness on the aircraft 
stocks is growing, on the theory that 
there will be an increase in spending 
by world governments to build air 
fleets. The neglected utility stocks 
are also liked in some quarters. Al- 
though the deadline for outlining in- 
tegration programs to the SEC is 
approaching, rumors persist that there 
will not only be an extension of time, 
but a definite attempt will be made to 
amend the Holding Company Act in 
some particulars to make it more 
workable. Merchandising stocks are 
reported meeting with good scale buy- 
ing despite the probability that sales 
trends will be disappointing for the 
early weeks of this month. Store ex- 


ecutives are, however, still very hope- 
ful of business volume in November 
and December. 
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LTHOUGH temporarily over- 
shadowed, like most other do- 


mestic economic factors, by the 
dramatic news from Europe, the ris- 
ing tide of political strength behind 
the Townsend plan and other schemes 
of like character indicate a_ trend 
which will probably have to be 
reckoned with in 1939. And unless 
these Utopian plans are properly 
squelched by the more level headed 
and far seeing citizenry, they may 
ultimately prove to be a major factor 
in the business and security markets 
of the nation. 

As to the popular strength of the 
Townsend and similar movements, 
evidence accumulates that it is grow- 
ing at an alarming rate. Two years 
ago, a study entitled ‘““The Townsend 
Crusade,” prepared by the research 
staff of the Twentieth Century Fund, 
Inc. and published by that institution, 
stated that “the development of the 
movement in its first two years is a 
history of phenomenal growth.” 


Townsend Movement 


The Townsend plan has since made 
impressive progress in the Middle 
West, particularly in Michigan, and 
is now showing its strength in the 
supposedly conservative East. What 
is perhaps most surprising is the suc- 
cess of a number of candidates, who 
are active proponents of the Town- 
send plan, in New England. <All three 
of the Republican Congressmen who 
won in the Maine Congressional elec- 
tions are pledged to support the 
Townsend plan. [ess uniform but 


sunilarly disturbing results were evi- 
dent in the outcome of the New 
Hampshire primary. And although 
the Townsend plan was not spot- 
lighted to the same degree in most 
other elections, there are plain indica- 
tions from many parts of the coun- 
try that politicians are beginning to 
cringe before the growing numerical 
strength of this movement. 

There can be little question but 
what the Townsend plan, or some 
similar expedient for satisfying the 
demand of that minority for “some- 
thing for nothing,” will have an aug- 
mented bloc of supporters at the next 
session of Congress. And while the 
strength of this body of Townsend 
supporters will probably not suffice 
to force Federal legislation through 
the halls of Congress, there is a pos- 
sibility that an entire state will suc- 
cumb to a related form of financial 
quackery at the November elections. 

The various “old age pension” 
schemes (the Townsend organization 
bears the grandiloquent title of “Old 
Age Revolving Pensions, Ltd.) differ 
in detail, but have basic characteristics 
in common. All provide that people 
over a stated age, usually 50 to 60, will 
receive sums ranging from $60 to 
$200 a month or more, with no qual- 
ifications other than the age limit, ex- 
ceptions for those who have other 
sources of income, certain minor re- 
quirements such as those concerning 
the actions of an individual who is 
an employer, and the fulfillment of 
some sort of expedient intended to as- 
sure that the pension money will 
circulate rapidly. (The latter betrays 
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The implications of the various 


old age pension plans are super- 


ficially inflationary; actually they 
will have the opposite effect. 


a well justified concern over one of 
the fundamental weaknesses of such 
plans, of which more later on.) The 
chief differences between the plans 
typified by Dr. Townsend’s proposals 
and the prototype from which the 
“$30 Every Thursday” scheme is de- 
rived lie in the means of financing the 
largesses, and the form of the circulat- 
ing medium which is to be paid out 
to the pensioners. The Townsend 
plan provides for the payment of 
U.S. legal tender, to be financed by a 
2 per cent tax on the gross dollar 
value of all business transactions. The 
California contrivance (officially called 
the State Retirement Life Payments 
Plan, to be presented to the California 
voters next month as an initiative 
proposal) stipulates that the $30 will 
be paid every Thursday, not in U. S. 
currency, but in “retirement compen- 
sation warrants,” which will be re- 
deemed by the sale (for real money) 
of ‘“‘warrant redemption stamps,” both 
issued by the State. 


Money Magic 


Now it might appear superficially 
that either type of plan would add 
billions of dollars to the currency, or 
at least the circulating media, of the 
country from which it would be easy 
to deduce that the plans, if successful, 
would be decidedly inflationary, and 
would thus tend to raise all prices, 
including those of stock market equi- 
ties. But even without questioning 
their workability there is a strong 
probability, if not a practical certainty, 
that their net effect would be the exact 
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opposite: strongly deflationary. The 
cost of paying pensions of $200 a 
month to all eligible citizens over 60 
years of age, as provided under the 
Townsend plan, is reliably estimated 
at not less than $25 billion annually, 
rising to $32 billion in 1945 and $41.6 
billion in 1955. (Estimates taken 
from “The Townsend Crusade”; 
statistical studies by life insurance 
actuaries and others prove that the 
proportion of elderly people to total 
population of this country is grow- 
ing.) This $25 billion would not be 
created out of thin air; it would be 
taken out of the pockets of everyone 
who is engaged in making a living. 
No new money or purchasing power 
would be created; at best, $25 billion 
would be taken away from one group 
of the population and handed over to 
another group. The argument that 
total purchasing power would be in- 
creased because of the fillip to busi- 
ness provided by a huge addition to 
the aggregate spending power of the 
old folks is just so much hokum; we 
have already had amply convincing 
demonstrations of the fact that every 
new and additional tax tends to cur- 
tail the total volume of business ac- 
tivity. Additional taxes, superimposed 
upon an already heavy tax burden, 
have one of two unfortunte conse- 
quences: they either necessitate rais- 
ing prices and thus increasing con- 
sumer resistance or reducing the real 
buying power of the public, or they 
result in an impairment of profit mar- 
gins which lessens the incentives to 
carrying on any sort of enterprise. 


Thursday Theoric 


The “$30 Every Thursday” plan, 
if it could be carried out fully, would 
probably be even more deflationary. 
It is estimated that the total cost of 
the pensions in California would be 
in excess of $1.5 billion a year. But 
in this case, it would not be merely 
taking that sum away from one group 
and giving it to another; the pen- 
sioners would receive an amount ma- 
terially less than the sums paid for 
warrant redemption stamps. Thurs- 
day is an important day, not only for 
the recipients of the pensions, but 
also for those who accept the warrants 
in trade since, every Thursday, the 
holders of the warrants must affix a 
2-cent redemption stamp to the back 
of each $1 warrant in his possession. 
This means that, at the end of a year, 
there has been paid in good money 
$1.04 for every $1 of “funny money” 


issued to those who have reached the 
age of 50. 

This requirement that redemption 
stamps be affixed every Thursday is 
supposed to assure that the warrants 
will circulate quickly. However, simi- 
lar plans have been tried in cities and 
smaller communities, and have always 
failed dismally because, after the first 
few weeks, the certificates disappear 
from circulation. Merchants and 
others rebel at the imposition of what 
is, in effect, a stiff turn-over tax, and 
refuse to acccept the warrants. In one 
Oregon community which tried the 
scheme, it was finally necessary to 
liquidate the warrants at less than 
20 per cent of face value (the ratio 
of redemption stamps purchased to 
the amount of the certificates out- 
standing ). 


In California, it is proposed to as- 
sure the acceptability of the warrants 
by making them valid for the payment 
of taxes and other obligations to the 
State and local governments, and mer- 
chants are to be given certain in- 
centives for accepting them, such as 
exemption from sales taxes on goods 
purchased with the warrants. As to 
the former, there is grave doubt of its 
constitutionality ; the latter provision 
merely means that tax revenues lost 
by this expedient will have to be made 
up by the imposition of other taxes 
upon the long suffering taxpayer. 

But suppose the warrants could be 
made to circulate ; what would be the 
net effect? One of the oldest and 
most definite of economic maxims— 
Gresham’s law — would come into 

(Please turn to page 25) 


Wartime 


LTHOUGH it was to be ex- 
pected that all types of securi- 
ties would be seriously affected 
marketwise during the war crises of 
the past few weeks, it did appear 
somewhat illogical that railroad issues 
should be conspicuous for the extent 
of their market losses after publica- 
tion of the August operating state- 
ments. The large majority of these 
reports showed gratifying improve- 
ment over recent months but, with 
the exception of Southern Railway 
bonds, carrier liens and equities not 
only failed to respond, prior to the 
truce, but appeared to be assuming 
the leadership on the decline. 

Quite likely this showing was due 
mainly to panicky liquidation. How- 
ever, the figures contained in the 
following tabulation provide consider- 
able justification for sale of rail issues 
on any prospect that this country 
might become involved in a major 


war. 
Gross Revenue 


Tons of per Ton Net 
Freight Mile Income 
Year: (000) (Cents) (Millions) 
1,129 0.737 $395.6 
0.735 354.7 
1,317 0.719 735.3 
0.728 658.2 
1,376 0.862 442.3 
0.987 496.6 
1,362 1.069 481.9 


” *Fiscal years ended June 30; the others are 
calendar years. 

Up to the time of America’s entry 
into the World War, rail traffic and 
earnings followed general business 
trends in this country. Operating ex- 
penses increased, but this was more 


than offset (after the initial slump, 
which lasted into the first half of 
1915) by the growing volume of 
trafic arising from the stimulus to 
domestic business provided by war or- 
ders from European nations. But 
despite the fact that traffic volume 
continued to grow in 1917, the in- 
crease in operating costs, notably 
wages, caught up with gross revenues, 
and net earnings entered a down- 
ward trend which was_ especially 
sharp in 1918. The drop in net in- 
come in that year is also attributable 
in large part to the inefficiency of 
Government operation; the Govern- 
ment took over the railroads on De- 
cember 28, 1917. 

In the event of another major con- 
flict in Europe, the same pattern 
might be followed, which suggests the 
possibility of at least a brief period 
of prosperity for some American car- 
riers as long as the United States 
remained neutral, and assuming that 
the legal barriers to export of war 
materials would be modified. But, in 
view of the present weak financial 
condition of many roads, any initial 
industrial reaction, similar to that 
which took place in 1914-1915, would 
doubtless precipitate receiverships. 
And — whether or not the United 
States entered the war after a period 
of neutrality—the threat of Govern- 
ment ownership for all rail carriers 
would be greatly increased. Partici- 
pation in a major war would doubt- 
less settle that question permanently. 
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]* VESTORS are presently facing 

two fundamental forces, each of 
them carrying a near term implica- 
tion diametrically opposed to the 
other. On the one hand, the business 
cycle is swinging higher : steel produc- 
tion, railroad carloadings, electric 
power output and building contract 
awards have all recently recorded 


the other, Martian influences are 
pressing toward a conclusion: a Dic- 
tatorship seeks to extend its borders, 
a Democracy prepares to defend itself 
and all Europe has mobilized. Which 
of these two forces will provide the 
dominant market influence 8ver the 
weeks immediately succeeding is of 
course impossible to predict at the 
present time. But while the im- 
minence of conflict abroad has pushed 
the domestic business picture far into 
| the background, the indications are that 
this condition will not be a continu- 
ing one. Consequently, whether it is 
war or peace which gains the upper 
hand in Central Europe, investors will 
find it worthwhile to devote their 
greatest attention to intermediate 
term prospects at least. 

Before the situation abroad reached 
the intensity of last week, it was not 
uncommon to hear that equity prices 
were discounting considerable future 
improvement. At the same time, how- 
ever, it was significant to note that 


their highest levels of the year. On. 


basic industrial indexes were follow- 
ing steadily in the wake of rising se- 
curity quotations. This was a healthy 
sign. Thus assuming that a peace- 
able settlement of the European crisis 
is arrived at, the domestic business 
picture will undoubtedly spring back 
into sharp focus as a primary market 
influence. But if war is resorted to— 
what then? The possible effects of 
such an occurrence have been dis- 
cussed at greater length in previous 
issues of this publication. (See FW, 
September 14, 21 and 28.) Suffice, 
it to say, however, that whatever the 
necessary economic readjustments in 
five, ten or twenty years from now, 
the fact remains that over the months 
ahead a general explosion in, Europe 
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Now for Later Profits 


Upon a clearing of the skies, the two appended lists 
can form the basis of a forthright buying policy. 


would accelerate rather than retard 
domestic industrial activity. 

True enough, the current situation 
appears to present an opportunity for 
profit. But it calls for a certain 
amount of planning as well. In this 
connection, the equity securities 
enumerated in the two lists below 
appear to deserve more than passing 
attention. “List A” consists of ten 
common stocks and has been arranged 
in alphabetical order. “List B’”’ also 
consists of ten common stocks but at 
first glance there would appear to be 
no logical order. Closer examination 
will reveal, however, that in this case 
the arrangement is complementary— 
or supplementary—to “List A.” Thus 
Burroughs finds its companion issue 


LIST A 


Stock Groups for Different Requirements 


. Burroughs Adding Machine.... Royal Typewriter 
Commercial Investment Trust. .Commercial Credit 
...Goodyear Tire & Rubber 


... Westinghouse Electric 


... Phelps Dodge 

... Bethlehem Steel 
... Montgomery Ward 
...Lima Locomotive 


Firestone Tire & Rubber.... 
General Electric .......... 
General Motors............ 
International Harvester..... 
Magma Copper. ........... 
National Steel......:...... 
Sears, 
Westinghouse Air Brake... . 


LIST B 


i 
y 

‘ 
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.. Chrysler 
...Case (J. 1.) Company 
| 


8 


The FINANCIAL WORLD 


Vol. 70. No. 4 


in Royal Typewriter, General Motors 
in Chrysler, National Steel in Bethle- 
hem, etc. Each of the twenty com- 
panies enumerated happens to be the 
dominant factor—or a leading unit— 
in its respective industry group. Fur- 
thermore, almost every one of them 
can point to favorable growth pros- 
pects over the longer term. 

Since they are all business cycle 
issues, why the segregation ? Based on 
their individual operating experience 
of recent years, the twenty securities 
have been arranged so as to dis- 
tinguish those which have demon- 
strated the greater stability of earn- 
ings and dividends (List A), from 
those which have turned in the com- 
paratively more erratic record in this 
respect (List B)., Take General 
Electric for example. This company 
showed a balance fur the common 
shares in each one of the trying 1929- 


Papers Show Mixed Trends 


Newsprint disappointing: kraft making best showing. 


ODERATE gains in the paper 
industry are anticipated for the 
balance of the year in response to gen- 
eral industrial betterment. Some di- 
visions, notably paperboard and paper 
box, probably will make the best 
showing ; the newsprint branch is in 
a more uncertain position because of 
the failure of advertising and circu- 
lation volume to increase to date. 
August newsprint consumption was 
admittedly disappointing, when for 
the first time in six years demand 
failed to show a seasonal improve- 
ment over July. Advertising lineage 
in newspapers of fifty-two cities de- 
clined 17 per cent below a year ago— 
due partly to the fact that August had 
only four Sundays against five in the 
same 1937 month, and because of the 
sharp reduction in automobile adver- 
tising which was down 51 per cent. 
September ran a shade better in re- 
spect to advertising volume, but the 
results for the first half of the month 
were not up to earlier expectations. 
Stocks of newsprint held by pub- 
lishers and manufacturers in North 
America rose 17,000 tons in August 
to 719,000 tons. August consump- 
tion is estimated at 250,000 tons—the 
smallest for any month this year; and 
demand in the first eight months was 


1937 years; and moreover, dividends 
were continued throughout the de- 
pression. A glance at the record of 
its companion issue in “List B,’— 
Westinghouse Electric—however, re- 
veals that deficits were recorded on 
the common in each of the years, 
1931-1934; and besides, cash divi- 
dends were omitted in 1933 and 1934 
But it is notable that while West. 
inghouse’s per share profits have con- 
tracted more severely during periods 
of industrial stagnation, they have 
nevertheless shown greater expansion 
during periods of industrial activity. 
The General Electric-Westinghouse 
example is substantially illustrative of 
the distinction between the securities 
in “List A” and the securities in “List 

While the present crisis persists, 
investors might best limit new com- 
mitments to a point where any sud- 


approximately 13.4 per cent lower. 
Publishers’ stocks were equal to about 
54 days’ supply at the end of August, 
which was not far from normal; and 
the price structure appears reasonably 
firm at $50 per ton. Should there be 
a belated rise in newspaper adver- 
tising, the situation could change 
quickly for the better in the next 
month or so. At least in contrast 
with a few years ago, the newsprint 
industry is not in an entirely unsatis- 
factory position. 

Manufacturers of kraft paper have 
experienced improved demand and a 
firmer . price structure in recent 
months. In 1937 after a booming 
first quarter, demand tapered off 
steadily; consumption in July and 
August of the current period in- 
creased and both months were better 
than the comparable previous interval. 
Prices are still below last year, but 
are expected to advance under any 
sustained pick-up in business. 

The paperboard industry is, how- 
ever, handicapped by the over-ex- 
pansion of productive facilities of re- 
cent years. It is estimated that the 
completion of plant expansion pro- 
grams in the South has added, or will 
add, approximately 1.2 million tons 
of pulp per annum to capacities. This 


den, sharp reactions can be faced with 
the assurance that existing positions 
will be maintained. Meanwhile, plans 
should be formulated now for the 
profits which will probably be seen 
later on. 

As soon as a forthright buying 
policy is again warranted, the lists on 
page 7 should prove helpful. At 
such time the securities in “List A” 
might be considered for new  pur- 
chases by those who must adhere to 
relatively conservative buying poli- 
cies. As for the securities in “List B,” 
these would appear to be suitable for 
those who are willing and in a posi- 
tion to assume somewhat larger spec- 
ulative risks. Investors who have the 
necessary cash resources and at the 
same time have made few or no com- 
mitments during recent months might 
find it suitable to use both tabulations 
as a basis for new purchases. 


represents an increase of roughly 40 
per cent over 1936, and this addition 
to productive facilities is about 47 per 
cent of the total consumption in that 
year. 

There are, nevertheless, some 
favorable angles. Kraft pulp is pro- 
duced cheaply in the South and an 
export market may be developed. 
Moreover, the secular trend of con- 
sumption is upward. While there 
may be a period of digestion before 
the excess capacities can be fully 
utilized without adversely affecting 
the price structure, the longer term 
outlook is, therefore, reasonably 
promising. 

Although none of the paper equities 
qualifies for conservative investment 
purposes, market movements of the 
leading factors in the past have been 
in general conformity with the aver- 
ages. This condition appears amply 
justified because of the profit possi- 
bilities of the group when business is 
rising. Conservatism dictates cau- 
tion toward the stocks until a better 
stability of earnings is achieved and 
the additional capacities are absorbed. 
But such issues as Crown Zellerbach 
(recent price, 11), Kimberly-Clark 
(23), and Union Bag (11), merit 
speculative retention at this time. 


i 


Ons 


History 


Review 


EADLINES of twenty - four 

years ago correspond curiously 
with those which have featured the 
newspapers during the past several 
weeks. Change a few names, a few 
places and a few dates and the 
panorama of history seems unfolding 
in strange consonance; repeating an 
almost similar story with that told 
a quarter of a century ago. 

Here are a few excerpts from lead- 
ing articles and editorials which ap- 
peared in the Wall Strect Journal of 
that era: 

“Probably the factor which had 
most influence in producing the better 


If war comes, neither stocks nor commod- 
ities should prove an unsafe repository 
for investment funds, judging from what 


happened in 1914. 


sentiment was the plan of Sir Edward 
Grey to secure cooperation among 
four of the great powers to maintain 
the peace of Europe.” (July 27, 
1914.) 

“Tn conservative quarters ... it was 
still hoped that while war between 
Austria and Serbia seemed inevitable, 


it would be localized.” (July 28, 
1914.) 

“There are three wars in the world 
today: 


First—The war upon business in the 
United States. 

Second—The business war in Europe 
to maintain the national balances and 


defenses from the fires of Southeast- 
ern Europe. 

Third—The war over Ulster.” (July 
29, 1914.) 

“Tt is a national calamity when 
American railroads cease to be either 
progressive or profitable.” (July 31, 
1914; reprinted from the Boston 
News Bureau of May 9, 1911.) 


These were the interpretative com- 
ments and headlines; as to the war, 
itself, no marked attention was paid 
at first. Even the closing of the New 
York Stock Exchange was accorded 
no particular feature. On July 28 


WAR RAISED 


ALL COMMODITIES, MOST STOCKS 


Here is the trend of commodity and stock prices during the war period of 1914-1918. Stock prices are 
as of July 30, the last day of trading on the Stock Exchange before the official close; December 12, 1914, 
when trading in a limited number of stocks was resumed; April 6, 1917, the entry of the United States 
into the war; and November 11, 1918 when the Armistice was signed. The commodity price index is that 
of the U. S. Bureau of Labor Statistics, with 1926—=100. Note that not all of these stocks were traded 
on December 12, transactions in some not occurring until December 15 when trading in all stocks was 
resumed; thus price comparisons are not exact. 


July Aug. Sept. 
COMMODITY — — 1914 

69.6 79.7 86.0 
Other Farm Products 69.2 65.3 60.0 
ee 63.5 65.6 66.5 
72.5 72.3 72.9 
Cotton Goods ............ 57.1 56.2 55.2 
Woolens and Worsteds... 50.6 50.7 $1.2 
Iron and Steel............ 59.5 61.3 62.6 
Non-Ferrous Metals ..... 75.1 74.2 74.8 
Building Materials ....... 52.9 53.4 53.0 
ess 86.1 86.7 99.7 


Oct. April Nov. July 30 Dec. 12 Apr. 6 Nov. 11 
1917 1918 STOCK: 1914 1914 1917 1918 
83.7 169.3 158.0 American Ag. Chemical...... 50% *4914 101% 
9 108.1 19% 2534 46% 
58. : 151.9 American Car & Foundry.... 44% 433% 60 8534 
65.9 86.1 120.8 American Smelting .......... 52% 56% 4 88% 
72.7 95.2 134.2 American Sugar ............. 109 104% 111% 112 
53.7 87.9 154.1 895% 94 102 96 
51.3 90.3 147.2 General Electric .............. 139 139% 16234 154 
61.2 170.0 150.5 General Motors .............. 58% 86 113% 129 
69.7 183.9 150.3 26 52% 563%4 
‘ New York Central............ 80 *83 9334 
51.6 87.0 101.8 51% *5114 11036 
100.8 181.4 180.9 
* Did not trade until December 15, 1914. 
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when Austria declared war on Serbia, 
the market was definitely weaker, but 
losses of the leading domestic shares 
ran from 2% points in U. S. Steel 
to 4% points for Northern Pacific. 
The following day the market rallied 
after an early break to close higher. 

After the Exchange closed, some 
trading in stocks was conducted over- 
the-counter, and there were sugges- 
tions that brokers were calling for 
additional margin on weakened ac- 
counts. But from all indications, 
liquidation was orderly. Meantime. 
as is shown in the table on page 9, 
commodity prices (with only a few 
exceptions) exhibited no particular 
weakness, even those which would 
not be directly helped by war. 


Bond trading was resumed on the 
Exchange on November 28, and mini- 
mum prices were established which 
compared closely with the July closing 
level. Trading was orderly that day, 
and most prices were above the estab- 
lished minimums. Trading in a limited 
number of stocks was resumed shortly 
thereafter, on December 12. Prices 
on the day were substantially higher ; 
General Motors, 27% points above its 
July closing was outstanding. Some of 
the leading stocks, such as U. S. Steel, 
New York Central, American Loco- 
motive, Pullman and Union Pacific 
did not sell until three days later, 
when trading in all stocks was re- 
sumed. Steel opened on that day at 
55, but closed nearly four points 


lower; Central opened at 85 and 
closed at 83. But there was no un- 
usual weakness in the market, and 
commodity prices had firmed. In Feb- 
ruary of 1915, a substantial rally in 
stocks developed, the Dow-Jones in- 
dustrial averages rising over 32 per 
cent until well into April; and the 
trend over the balance of the year 
was definitely higher. 

Conditions today may be different 
in many major particulars. But from 
a study of the record of both com- 
modities and stocks, the outbreak of 
a major war does not nesessarily im- 
ply protracted weaknesses in either 
index. There is, on the other hand, 
ample justification for the mainte- 
nance of positions in selected equities. 


Two Reasonably Priced Electrical Equipments 


Promising factors among the smaller 
electrical equipment manufacturers. 


HE electrical equipment manu- 

facturing industry is so dom- 
inated by the three largest companies 
in the field that one ofttimes over- 
looks the fact that there are a number 
of smaller units which enjoy a strong 
trade status and have had a creditable 
earnings records. Moreover, the equi- 
ties of some of these companies are 
at times available on a more attrac- 
tive price -to-earnings basis, even 
though their profits curve usually is 
roughly in consonance with that of 
the leading factors. Here are two 
companies whose common stocks ap- 
pear in a better than average specu- 
lative position. They should benefit 
from improving industrial activity 
and, in particular, from any spending 
in the public utility industry, be it 
by private power plants or by munici- 
palities for their own systems. 


Square D Company makes elec- 
trical control devices, including in- 
dustrial safety switches, panel boards, 
motor circuit switches and breakers, 
automatic motor starters, fire alarm 
station equipment, porcelain insula- 
tors and many other related products. 
Considering the wide industrial appli- 
cation of these devices, the past rec- 
ord of the company has been excep- 
tionally favorable. Although a deficit 


of 35 cents a share was sustained in 
1932, profits increased rapidly in fol- 
lowing years, and in 1937 net was 
equal to $3.09 a share—a new record, 
and comparing with the $1.39 re- 
ported for 1929. (Earnings are cal- 
culated on the present capitalization. ) 
In the first half of this year, net de- 
clined 78 per cent, common share 
earnings amounting to 34 cents a 
share against $1.56 in the like 1937 
period. However, some betterment is 
anticipated for the remaining months, 
in line with the improvement in resi- 
dential construction and the increased 
building of rural powei lines. The 
company operates in a highly competi- 
tive branch of the industry, but en- 
joys a strong trade position. Simply 
capitalized with the 343,860 shares of 
common preceded by only $374,000 
funded debt, and with $2.1 million 
working capital at the end of June, 
the common, selling around 26, occu- 
pies an interesting long range posi- 
tion. There should be little difficulty 
in maintaining the 60-cent dividend 
rate, and more liberal distributions 
are not unlikely. 


Weston Electric Instrument 
makes measuring devices and gauges 


for the utility railroad, aircraft, auto- 
mobile and other industries. Included 


among products manufactured are 
voltmeters, ammeters, power meters. 
For the aviation industry, company’s 
engine synchronoscope, tachometer, 
radio compass and low temperature 
measuring instruments are widely 
used. Numerous products using the 
photo-electric cell are also made. 
Since a high degree of precision is 
necessary, approximately one-third of 
output is on a custom basis. The com- 
pany’s capitalization consists of 27,376 
shares of $2 class A stock and 160,583 
shares of common. Finances are ex- 
ceptionally strong. Net working cap- 


ital on June 30 amounted to $1.7. 


million; cash and marketable securi- 
ties amounted to $390,000 against 
total current liabilities of $300,000. 
Earnings for 1937 were equal to $2.10 
per share of common against $1.23 in 
1936. In the first half of the current 
year, net declined 77 per cent, and 
common share profits were 20 cents 
against $1.26 in the corresponding 
previous interval. Prospects that earn- 
ings will advance in response to gen- 
eral industrial recovery lend specula- 
tive attraction to the common, around 
13, and purchases may be considered 
for longer term holding. Dividends, 
suspended since last year, may be re- 
sumed shortly should earnings re- 
spond in the manner anticipated. 
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But with no war, 
the industry must 
shortly correct its 


statistical position 


HE peak of the gasoline market- 

ing season is passing and from 
the standpoint of consumption trends 
the results of the year to date have 
been gratifying. For despite adverse 
business conditions over the major 
part of the current period, gasoline 
demand is expected to set a new rec- 
ord for 1938. This showing is chiefly 
due to a large export business which 
in the first seven months of this year 
was 39 per cent above last year. Total 
consumption, including exports, was 
1.8 per cent higher, even though rainy 
weather in July curtailed domestic 
sales for the month by 6.3 per cent. 
For October, the Bureau of Mines 
estimates that demand will be one per 
cent higher than for the same 1937 
month. 


Prices Weaken 


Since gasoline is the money prod- 
uct of the business, the industry 
would be experiencing a very profit- 
able year had it not been for the pres- 
sure of supplies on the price struc- 
ture. Progress has been made in 
reducing gasoline stocks, and on Sep- 
tember 24 total supplies were only 
5 per cent above a year ago. How- 
ever, runs to stills in September were 
greater than the average for the first 
half of the year and only slightly be- 


low the record level of August. Be- 
cause of the large runs and ample 
stocks, gasoline prices have been er- 
ratic. And although there was rela- 
tive firmness in the major markets 
during the peak selling season, prices 
have weakened in the last few weeks. 

Fuel oil stocks are admittedly ex- 
cessive, being about 35 million bar- 
rels above last year. A cold winter 
and increased activity in the heavier 
industries would improve the statis- 
tical picture. But meantime it be- 
comes more evident that production 
must be further curtailed, and _ re- 
finery runs promptly reduced to the 
point where further additions to sup- 
plies will no longer be made. Na- 
tional crude output has been signifi- 
cantly lowered, particularly in Texas 
where the five-day week will be ex- 
tended at least until the last week of 
this month. This action will affect 
the earnings of producing companies 
who obtain a large proportion of their 
output from that state. Notable 
among these are Barnsdall, Plymouth, 
Ohio, Amerada and, to a lesser ex- 
tent, Pure Oil and Consolidated, 
among the integrated units. 

Third quarter earnings of those 
companies should be about in line 
with those of the June period, with 
the average company showing net in- 
come from 30 to 50 per cent below 
last year. Almost no major area has 
escaped lower refined prices, although 
possibly the West Coast companies 
will make the best comparative show- 
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ing as serious price cuts have been 
generally avoided there. But both the 
Mid-Continent and Eastern units 
have been hit by price shading, and 
it is doubtful whether marketing and 
refining activities are yielding a profit. 

Should a major war develop, the 
position of the oil industry would be 
changed abruptly. Judging from what 
has happened in China and Spain, 
oil is not classified as a munition 
under our Neutrality Act, and ship- 
ments could be made to belligerents 
on a cash and carry basis. With the 
armies of the world mechanized to a 
high degree, there is little doubt that 
petroleum and its products will prove 
to be a necessary war commodity, and 
export activity from this country 
would expand sharply. 


Shares Attractive? 


Barring this latter eventuality, oil 
shares at current levels do not appear 
distinctly undervalued and do not ap- 
pear particularly attractive for new 
purchases at this time. Holdings of 
the better situated units, such as 
Amerada, Continental, Phillips, Texas 
Corporation, Standard of California 
and Standard Oil (N. J.) need not 
be disturbed where intermediate fluc- 
tuations can be disregarded. But ac- 
cumulation of these and other oil 
equities might well be deferred until 
inventories have been reduced, and 
there is a better balance between sup- 
ply and demand. 
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News and Opinions Listed 


Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 


e AMONG e THE BULLS AND BEARS 


Prices Are as of the Closing, Wednesday, September 28, 1938 


American Can B+ 

At prevailing levels, around 96, 
continued retention of shares appears 
warranted. (ann. div., $4; yield, 
4.1%). Because of the European war 
crisis and its potential effect on tin 
supplies, steel companies have not yet 
named a fourth-quarter tin plate price 
—which would also be the probable 
quotation for the first nine months of 
1939. This has made for at least two 
uncertain factors in the American Can 
picture: First, the extent of inventory 
adjustments (if any) at the year-end ; 
second, the amount of refunds to cus- 
tomers based on the average buying 
price of tin plate during 1938. An 
authoritative estimate of full year 
earnings is therefore practically im- 
possible. However, present indica- 
tions are that in any event, 1938 re- 
sults will be sufficient to cover the 
current dividend rate. (Also FW, 
Aug. 17.) 


Amer. Hide & Leather, pfd. C+ 

While essentially speculative, ex- 
isting holdings of shares in moderate 
amount may be retained; approx. 
price, 21. Official indications are that 
this unit operated at a profit in the 
September quarter —the first black 
figures in about a year. Since hide 
and leather markets are showing a 
firm tendency and since demand is 
expanding, the outlook for continued 
profitable operations is encouraging. 
No action was taken toward resump- 
tion of the $3 cumulative annual divi- 
dend on these shares which was de- 
ferred last March. But, if the current 
improvement continues, favorable ac- 
tion may be seen before the year-end. 


(Also FW, Sept. 14.) 


American Tobacco B+ 

At present prices of about 81, re- 
tention of commitments in “B” shares 
appears warranted, largely for divi- 


dend income (ann. div., $5; yield, 
6.1%). Having reached a monthly all- 
time high in August, aggregate ciga- 
rette production is presently well in 
excess of comparable 1937 totals. In 
this connection, it is notable that 
American Tobacco is one of the units 
whose consumption gains are under- 
stood to have run ahead of the indus- 
try as a whole. While costs have 
risen, the sales increases should go 
far toward maintaining 1938 net at 
a relatively high level. Reflecting this 
condition, market performance of the 
“B” shares has been comparatively 
good. (Also FW, June 15.) 


Barnsdall C+ 

At present prices, around 10, exist- 
ing speculative commitments should 
be retained (ann. div., $1). Because 
of lower gasoline prices and new re- 
strictions on crude output in Texas, 
September quarter earnings for the 
oil industry as a whole are not ex- 
pected to show material change from 
the preceding quarter. Barnsdall, 
however, should continue to report 
better-than-average results over the 
balance of the year. Company is sole- 
ly a producing unit and the prospects 
are that price changes for crude oil 
will continue negligible. 


Rating Changes | 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


( Amer. Zine Lead pf....... C+ to C 


§ Amer. Zine Lead com.....C to D+ 
Not earning pf. dividend 


C+ toC 
Earnings drop; omits dividend 

Volume and profits curtailed 


Youngstown Steel Door. .C+ to C 
Slack rail equip. buying adverse 
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Caterpillar Tractor C+ 

At recent levels, around 47, shares 
represent a better-than-average coni- 
nutment in the machinery group 
(yield on $1.50 paid so far this year, 
3.2%). There are signs that the low 
point in 1938 operations has already 
been reached and that company’s 
earnings for the coming months 
should compare more favorably with 
1937. While a good proportion of its 
business consists of the manufacture 
of farm machinery, Caterpillar is pri- 
marily an equipment builder for the 
heavy industries. In this connection, 
the sharp rise in the August con- 
struction awards holds favorable in- 
termediate term implications. For an 
enterprise of this type, the operating 
and dividend record has been un- 
usually satisfactory. (Also FW, Sept. 
Zt.) 


Celanese Cc 

While essentially speculative, shares 
represent a_ suitable medium for 
participation in the growing rayon 
industry; approx. price, 20. Aided 
by normal seasonal influences and 
spurred by low inventories in the 
hands of fabricators and converters, 


rayon shipments have recently been | 


running at record levels. A short time 
ago, Celanese resumed dividends on 
its participating preferred by declar- 
ing a payment against arrears on that 
issue. And granted that the improve- 
ment witnessed so far is carried into 
the months ahead, it would not seem 
unreasonable to expect full discharge 
of preferred accumulations by the end 
of the year. In regard to common 
dividends, recent private financing 
may delay resumption for an in- 
definite period. (Also FW, Aug. 17.) 


Deere C+ 
Shares represent an interesting 
speculation on the longer term trend 
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of farm purchasing power; approx. 
price, 24 (declared so far this year, 
$1.35). While recent declaration of 
an initial dividend in the current fiscal 
year excited some comment, the ac- 
tion is less surprising than would ap- 
pear at first glance. For one thing, 
Deere does not publish interim state- 
ments. And in the absence of earn- 
ings indications, too much significance 
should not be attached to gossip as to 
the extent to which this unit’s earn- 
ings will suffer because of the lower 
farm income expected this year. An- 
other fact appears equally important, 
however. Since Deere’s current fiscal 
year began in November, 1937, its 
earnings are still subject to the old 
penalty provisions of the undistributed 
profits tax. (Also FW, Sept. 14.) 


Dome Mines B+ 

At the present time, shares (recent- 
ly quoted at 30) are attractive chiefly 
for the liberal yield afforded (indic. 
ann. div., $2; yield, 6.6%). Revers- 
ing the earlier 1938 trend, miners’ 
operating expenses may be expected 
to turn upward again as the volume of 
industrial activity swings higher. 
However, since Dome is probably in 
a position to work higher grade ores, 
the prospects favor a relatively stable 
level of earnings over the coming 
months. Considering results so far 
this year, it would not be surprising 
to see the indicated annual $2 rate 
supplemented by an extra payment. 
Dome shares appear suitable for in- 


flation-hedge commitments. (Also 
FW, June 29.) 
Greyhound C+ 


Shares (now around 15) appear to 
possess interesting longer range pos- 
sibilities and continued retention in 
speculative lists is warranted (ann. 
div., 80 cents). Greyhound has just 
completed its seasonally best period of 
the year and third quarter net should 
make pleasant reading. Earnings were 
$1 per share in the September quarter 


last year but 1938 results should re- 
flect the competitive benefits of higher 
rail rates in the northeastern section 
of the country during July and Au- 
gust plus the more modern equipment 
in use. Current indications are that 
full year earnings will be well above 
the present dividend rate. (Also FW, 
July 20.) 


Macy B 

No need to disturb existing hold- 
ings of shares, now around 41 (ann. 
div., $2; indic. yield, 4.6%). Macy 
did not choose a particularly happy 
period as the subject for its first semi- 
annual earnings report. For with the 
six months to July covering a period 
of generally shrinking sales and rela- 
tively high expenses, red ink figures 
were shown. But the average mer- 
chandiser of this general type usually 
derives about 60 per cent of sales and 
a greater proportion of annual profits 
in the second half of the year. Also to 
be considered are the indications that 
improved consumer incomes have 
made for a better than seasonal im- 
provement in volume. In view of the 
better outlook, the chances would ap- 
pear to favor continuation of the cur- 
rent rate at the dividend meeting 
scheduled for later in the month. (AI- 
so FW, July 13.) 


New York Air Brake Cc 


Present positions in shares may be 
maintained as a long term specula- 
tion; approx. price, 29. Although 
deficit operations are still being re- 
corded, company experienced mod- 
erate improvement over the past few 
months. This resulted largely from a 
reduction in costs plus a certain 
amount of replacement business by 
carriers changing over to the new 
“AB” brake from the old “K” type. 
Until basic railroad wage questions 
are settled and traffic shows further 
gains, however, it is difficult to pic- 
ture any real profits recovery for this 


unit. At the present time, shares’ chief 
speculative attraction is a longer range 
one: potential business arising from 
the Association of American Rail- 
roads’ specification of the new “AB” 
brake as standard equipment. 


Public Service of N. J. B 


At current levels, around 27, pres- 
ent positions in shares may be main- 
tained (indic. ann. div., $2; yield, 
4.9%). Providing that business im- 
provement continues through this 
winter and next spring, Public Ser- 
vice should begin to show moderately 
satisfactory year-to-year earnings 
comparisons. Monthly results are still 
running under like 1937 levels chiefly 
because of increased costs. But with 
company’s production of electricity 
narrowing the gap between this year 
and last, the indications are that Pub- 
lic Service will soon be carrying a 
greater proportion of gross to net in- 
come. Earnings are still sufficient to 
cover the indicated annual dividend 
rate of $2 per share. (Also FW, Aug. 
31.) 


Remington Rand C+ 


Recently quoted at 14, shares rep- 
resent one of the more attractive busi- 
ness cycle equities (yield on 90 cents 
paid so far this year, 6.4%). The sea- 
sonally poor months are now a thing 
of the past with Remington, and 
operations are being stepped up at a 
number of plants. While operations. 
got off to a poor start in the first - 
fiscal quarter, extension of the cur- 
rent upswing in general business 
should make for a satisfactory level of 
earnings over the remaining months 
of the fiscal year. Company’s electric 
shaver subsidiary is operating at ca- 
pacity but still running behind on 
orders. This phase of Remington’s 
activities is slated to contribute an 
increasingly important share to con- 
solidated net in the near term future. 
(Also FW, Sept. 7.) 

(Please turn to page 25) 
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Shoe Industry Pointing 


Upward 


Better demand and prices should 
soon be reflected in earnings. 


URING the early months of the 
current year, shoe manufac- 
turers turned in a performance which, 
judged in the light of the earnings 
stability which has always been char- 
acteristic of this business, was not in- 
spiring. This poor showing was due 
to a number of factors, but lower de- 
mand resulting from the severe drop 
in consumer purchasing power was 
the principal contributing cause. In 
the first seven months of 1938, retail 
shoe sales dropped eight per cent be- 
low the levels which had been wit- 
nessed in the corresponding period of 
1937. Nor does this figure adequate- 
ly reflect the adverse effects on dollar 
volume; prices were also lower and, 
what is even more important, there 
was a decided shift in public prefer- 
ence away from the high priced lines 
toward lower grade merchandise—a 
normal trend during depression 
periods. 


Hide Prices 


A further unsettling influence arose 
from fluctuations in the price of hides, 
the industry’s raw material. Packers’ 
heavy native steer hides, which cost 
an average of 19.56 cents a pound 
in August, 1937, and averaged 17.02 
cents for the full year, had declined 
to 9.45 cents by last April. Not only 


did this drop lead to substantial in- 
ventory losses, but manufacturers had 
to absorb the higher prices formerly 
prevailing in current production costs, 
since they had carried over sizeable 
inventories from 1937, 

Both these situations have been 
remedied in the recent past. Demand 
is picking up, and in some cases is 
running ahead of the levels witnessed 
a year ago. Lower hide prices are 
favorably affecting profit margins, and 
significant increases in raw material 
costs are unlikely since the large 
feed crops indicate that livestock sup- 
plies will continue adequate. On the 
other hand, there is little danger of 
inventory losses through further de- 
clines in hide prices; stocks of hides 
and leather are near the lowest levels 
of the past two decades. 

Probably the most important favor- 


able consideration is the fact that shoe 
inventories are very low. While sales 
declined 8 per cent in the first seven 
months of 1938, as stated above, pro- 
duction was cut 21 per cent. Thus, 
there is a distinct possibility that part 
of the reductions in shoe prices made 
earlier this year may be restored be- 
fore the Christmas holidays should 
public purchasing power continue to 
expand. 


Sales Trends 


Sales of Brown Shoe declined 13.5 
per cent in the six months ended 
April 30, and net income before in- 
ventory adjustments receded to $1.28, 
per share against $1.59 per share for 
the comparable year-earlier period. 
An inventory loss of about $400,000 
led to a deficit of 32 cents a share 
for the half year. But orders have 


HIGHLIGHTS of the LEADING SHOE EQUITIES 


Latest 12 Mos. 


Recent Earnings 

ISSUE: Price Per Share 
Brown Shoe ......... 32 *$1.30 
Endicott Johnson ... 42 $2.06 
International Shoe... 33 70.91 
Melville Shoe ....... 41 2.48 


*Year ended April. 


+Year ended May. tYear ended June. 


Number of 
Consecutive 
Indicated Years, 
Dividend Current Dividends 
Rate Yield Paid 
$1.00 3.1% 16 
3.00 Ff | §20 
1.50 4.5 §18 
2.00 4.9 23 


§Since formation of present company. 
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increased steadily since the start of 
uly, and the management feels that 
the fall outlook is favorably defined. 

Endicott Johnson experienced a 
sales decline of 21.5 per cent in the 
twelve months ended May 28; plants 
had been running only three or four 
days a week since last August. By 
the end of July, however, the com- 
pany was operating at 90 per cent of 
capacity. Since more than half of this 
unit’s Output is in men’s shoes, its 
risk of inventory losses as a result of 
style changes in women’s shoes is not 
as great as it is in the case of some of 


its several competitors in the field. 

International Shoe suffered much 
the same experience as Brown during 
the first half of its fiscal year, though 
it succeeded in staying in the black 
even after charging off its inventory 
losses. Furthermore, a large part of 
its production is sold in rural districts, 
and farmers’ income was not cut so 
deeply as was that of industrial work- 
ers living in the city. 

Melville Shoe is exclusively a re- 
tailer and does no manufacturing. 
Since it obtains its supplies on a cost- 
plus basis, the principal determinant 


of its earnings is volume. Lacking an 
inventory problem and concentrating 
on the lower priced lines of men’s 
shoes, the company has shown a fairly 
stable earnings record. 

All of these companies are in sound 
financial position and the stocks offer 
considerable appeal from an income 
standpoint. While all but Endicott 
Johnson have been forced to reduce 
their dividend payments this year, 
maintenance of the present rates ap- 
pears indicated and restoration of 
former levels should be possible in 
the not too distant future. 


duPont—Premier War Bride? 


Uninterrupted profits and dividends since formation, war and inflation 
hedge attributes and excellent secular and cyclical growth prospects. 


HILE conditions prevailing to- 
day are in many ways widely 
different from those existing at the 
start of the World War, an outbreak 
of hostilities might well see history re- 
peated rather closely in some respects. 
The earnings experience of E. I. 
duPont de Nemours would doubtless 
conform, roughly at least, to the pat- 
tern traced during the last war, when 
profits were tremendously increased 
by large sales of munitions. The earn- 
ings record from 1914 to 1916 un- 
fortunately presents an inconclusive 
picture, since the present company 
was not formed until October 1, 1915, 
and year-to-year comparisons are thus 
distorted. Even were the record clear, 
it would not be a wholly reliable guide 
for several reasons. The Johnson Act 
and the Neutrality Act severely limit 
sales to belligerents today, while in 
1915 there were no restrictions on 
sales to either side. Furthermore, the 
company was formerly almost ex- 
clusively a producer of explosives, 
whereas industrial explosives now 
rank fifth among duPont’s activities 
and military explosives account for 
less than one per cent of sales. 
Despite these considerations, there 
is reason to believe that war would 
be a potent stimulus to the com- 
pany’s earnings. During the years of 
the past war, duPont is believed to 
have received orders from the Allied 
powers totaling almost half a billion 
dollars, and even a fraction of this 
amount could well mean the difference 
between average business and record 
volume. The company accounts for 


about 40 per cent of domestic ex- 
plosives output, and would thus re- 
ceive a sizeable share of any business 
which might materialize. DuPont is 
also in a position to participate in 
production of ammunition through its 
60 per cent interest in Remington 
Arms. Aside from direct participation 
in war orders, this unit would bene- 
fit from any increase in business 
which hostilities might produce for 
the hundred or so industries which it 
normally serves in peacetime. Nor 
would the company be adversely af- 
fected by cutting off of markets or 
sources of raw materials ; export sales 
usually constitute less than four per 
cent of the total and adequate supplies 
of all of the six most important com- 
modities required are available in this 
country. 

War is by no means a sine qua non 
of prosperity for duPont. The large 
increase in the profits of the chemical 
industry over the past several decades 
has been primarily a matter of secular 
growth, and since this has been 
founded on research, there is every 
reason to believe that the upward 
trend will continue. The effect of this 
trend on the company may be il- 
lustrated by the fact that the 1929 
income from own operations of $34.2 
million was exceeded as early as 
1935; and the 1937 total was $56 
million. From a cyclical standpoint, 
prospects appear equally bright. The 
current recovery in the automotive in- 
dustry will find substantial reflection 
in duPont’s earnings through its hold- 
ings of 10 million shares of General 


Motors and because of the fact that 
this field is the third largest customer, 
accounting for about 11 per cent of 
sales. All of the other important out- 
lets—the textile trade, other chemical 
enterprises and the paper and con- 
struction industries, whose combined 
requirements comprised 51 per cent of 
dollar volume in 1934—have shown 
good gains in recent months and are 
expected to extend them in the not 
distant future. 

The principal unfavorable con- 
tingency, aside from war, which may 
beset American business over the next 
few years is inflation. ‘DuPont has 
little to fear from this source, how- 
ever, for due to its low labor and raw 
material costs its plants would main- 
tain their earning power reasonably 
well. And it is further protected 
against inflation by large holdings of 
assets whose value would increase in 
close conformance with the drop in 
the value of money. As of last June 
30, the block of General Motors stock 
was worth $361 million, other perma- 
nent investments came to $28 million 
and the company had $30 million of 
marketable securities (carried as cur- 
rent assets) and $58 million of inven- 
tories. These items together amounted 
to $43.07 per share. 

While the stock cannot be regarded 
as cheap around 130 in relation to 
recent or prospective near term earn- 
ings, this “blue chip” has always sold 
at a high price-earnings ratio and 
there is considerable justification in 
its doing so in view of the company’s. 
exceptional record. 
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Valuable for Future Reference 


573 Hall (W. F.) Printing Company 


No. 462 Philadelphia & Reading Coal & Iron Corp, 


Earnings and Price Range (HPG) 
Data revised to September 28, 1938 > 


incorporated: 1893, Illinois. Office: 4600 20 PRICE RANGE 
Diversey Avenue, Chicago, Illinois. Annual 
meeting: Second Monday in June. Number 6 
of stockholders (March 31, 1938): 2,138. 
Capitalization: Funded debt......$5,957,000 
‘Preferred stock 6% cum. 

Common stock ($10 par)........ 370,357 shs 


*Callable at $100 a share. 


EARNED PER SHARE 4 


DEFICIT PER SHARE 0 


$2 
1931 "32 °33 ‘34 ‘35 ‘36 ‘37 1938 


Business: A leading factor in its industry, specializing in 
the printing of large circulation periodicals, magazines and 
mail order catalogues. Major part of business is on long 
term contract assuring a continuity of volume. Principal 
customers include Sears, Roebuck; Montgomery Ward; Chi- 
cago Mail Order; Spiegel, Inc.; Dell Publishing; Macfadden 
Publications; Pictorial Review, and several industrial firms. 

Management: Able and experienced. 

Financial Position: Adequate. Net working capital as of 
March 31, 1938, $3.1 million; cash, $675,440; marketable securi- 
ties (cost), $1.3 million. Working capital ratio: 4.5-to-1. 
Book value of common, $18.09 per share. 

Dividend Record: Poor. Regular preferred dividends paid 
to and including January 31, 1934; none since. Accumulated 
arrears totaled $26.50 a share as of July 31, 1938. Varying 
common payments from 1924 to 1932; none since. 

Outlook: Operations are influenced chiefly by trends of 
activity in the mail order and magazine publishing fields. 

Comment: Shares occupy a highly speculative position. 


EARNINGS, PRICE RANGE OF COMMON: 


Years ended Mar. 31: 933 1934 *1935 re 1937 1938 

Earned per share...... $2.52 $0) 75 $0. 24 D$0.92 D$0. $1.79 $1.49 

Years ended Dec. 31: 

Dividends paid ....... 0.30 None Nene None None None fNone 
Price Range: 

11% 10% 9% 8 15% 255% 

3% 3 3% 6 4% 


*Fiscal years ended January 31. {To September 28, 1938. 


574 International Mercantile Marine Co. 


i nd Price Range (MAR 
Data revised to September 28, 1938 
incorporated: 1893, New Jersey, as Inter- 15 7 
national Navigation Company. Name changed 10 
to present title in 1902. Offices: 51 Newark 
Street, Hoboken, N. J., and 1 Broadway, 2 
New York City. Annual meeting: First OF 


Monday in June at Hoboken. Number of 0 


stockholders (July 11, 1938): 3,025 
$4 
1931 ‘35 ‘36 ‘37 1938 


PRICE RANGE 


Capitalization: Funded debt... .$17,142,800 
631,252 shs 


*Not including $4,085,000 due to foreign 
subsidiaries. 

Business: Through its principal subsidiary (United States 
Lines) is engaged in marine transportation of passengers, 
mail, merchandise, etc., between various parts of the world. 
All its services now operate under the American flag. Owns 
or operates 16 vessels aggregating some 170,000 tons; a 34,000- 
ton ship is presently under construction. A subsidiary, Roose- 
velt S. S. Co., operates 12 cargo vessels for U. S. Maritime 
Commission. 

Management: Experienced. 

Financial Position: Unimpressive. Working capital deficit 
as of December 31, 1937, $766,312; cash, $562,968; U. S. Gov- 
ernment securities, $50,000; other marketable securities, $439,- 
981. Working capital ratio: 0.7-to-1. Book value of common, 
$2.86 a share. 

Dividend Record: After recapitalization in 1929, dividends 
were paid in 1930 and 1931; none since. 

Outlook: While Federal subsidies under the Merchant 
Marine Act of 1936 will help company to compete more ef- 
fectively with lower cost foreign operators, realization of earn- 
ings for the common is highly doubtful. 

Comment: Shares are highly speculative and occupy a poor 
statistical position. 


RECORD OF DEFICITS AND PRICE OF CAPITAL 


Years ended Dec. 31: 1932 1933 1924 1935 1936 9 1938 
Deficit per share....D$2.45 D$2.30 D$3.42 D$2. 23 =D$3.68 ps 
Dividends paid ..... None None None None None None *None 
Price Range: 
os 4% 6% 6 6% ~ 15% *4% 
% 1% 2 1% 4% 1% *2 


*To September 28, 1938. 


, Earnings and Price Range (PRC) 


Data revised to September 28, 1938 
Incorporated: 1923, Delaware, to acquire coal 15 


and steel interests held by Reading Com- [4 ————— 

and steel interests formerly held by Reading 5 

Company. Office: Reading Terminal, Twelfth oo 

& Market Streets, Philadelphia, Pennsyl- EARNED PER SHARE 0 
| CEFICIT PER SHARE $4 


ag Annual meeting: Second Monday in 
1931 ‘32 ‘34 ‘35 ‘36 ‘37 1938 


non 


Funded debt (entirely 
$53,652,867 
Capital stock (no par)........ 1,400,000 shs 


Business: Through subsidiaries, company is one of the 
largest anthracite coal producers in the country, with reserves 
of about 2.7 billion tons, sufficient for more than 200 years’ 
capacity operations and equal to approximately one-third of 
the unmined anthracite in the U. S. Principal operating sub- 
sidiary is seeking to reorganize under section 77B of the 
National Bankruptcy Act. 

Management: Handicapped by the nature of the business. 

Financial Position: Net working capital as of December 31, 
1937, $2.2 million; cash, $655,625. Inventories and receivables 
constitute 52 per cent and 41 per cent, respectively, of current 
assets. Working capital ratio: 1.3-to-1. Book value of capital 
stock $13.28 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: Institution of economies may improve trend of 
operating revenues, but there are many obstacles to be over- 
come before company can be placed on a sound basis. 

Comment: In view of the company’s unsatisfactory record, 
weak financial position and the large obligations ahead of 
the equity issue, treatment of the latter in reorganization 
will obviously be drastic. 


EARNINGS RECORD AND PRICE OF STOCK: 


12 mos, ended: Mar. 31 June 30 Sept. 30 ec. 31 Price Range 
D$3.76 D$4.10 $3.49 9%— 2% 

D 1.05 0.01 D 0.28 D 0.70 6%— 3% 

D 2.75 D 3.59 D 4.20 D 4.3 4%e— 1% 

D 3.47 D 3.03 D 2.77 D 2.79 35%— 1% 

D 3.72 D 4.07 D 4.49 D 4.96 3%— % 

D 5.22 D 5.46 aes *%— % 


“To September 28, 1938. 


630 The Ruberoid Company 


Earnings and Price Range (RBR) 
Data revised to September 28, 1938 50 


re | PRICE RANGE 
incorporated: 1005, New Jersey, as Stancara 
Paint Company, succeeding business estab- 10 
lished in 1886. Name changed to present 0 


title in 1921. Office: 500 Fifth Avenue, EARNEO PER SHARE $3 


New York City. Annual meeting: Third 
Friday in March. Number of stockholders 

Capital stock (no par).......... 397,806 32 1938 


Business: Makes a wide range of building materials. Greater 
part of output normally consists of asphalt products, largely 
roofing and shingles; asbestos products are next in importance. 
Line also includes various types of insulating materials, etc. 
Owns an asbestos mine in Vermont. 

Management: Capable and experienced. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5 million; cash, $1.1 million; marketable 
securities (cost), $116,776. Working capital ratio: 7.5-to-1. 
Book value of capital stock, $39.08 a share, giving effect to the 
3-for-1 split March, 1937. 

Dividend Record: Liberal. Payments at varying rates in 
each year since organization; last disbursement 15 cents plus 
$1.40 in 4% notes, December 20, 1937. 

Outlook: By virtue of recent plant expansion, liiieh 
integration of operations and strengthening of marketing or- 
ganization, company has improved its competitive position. 

Comment: Shares represent one of the more favorably 
situated equities in the building group. 


*EARNINGS, DIVIDEND RECORD AND PRICE CAPITAL STOCK: 
ar’s 


Mar. 31 30 Sept. nad Dec. 31 Tot al Price Range 
1.0 1.25 151/12— 8 2/3 
D$0.04 $0.71 61 ps0. 01 2.50 84 —13 2/3 
Sa D 0.11 0.63 1.00 0.67 a4 4.00 392/3 —24 11/12 
0.33 0.86 0. D i 89 §200 38 —17 1/4 
D 0.49 0.50 (None {29 1/8 —13 


*Giving effect to the 3-for-1 split of stock. Not available. tAfter surtax; quarterly 
earnings are before this tax. §Includes $1.40 in 4% notes. {To September 28, 1938 
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Valuable for Future Reference 


No. 672 Chicago and Eastern Illinois Railway Co. 


Data revised to September 28, 1938 Earnings and Price Range (CE) 
incorporated: 1920, Illinois, to acquire the 
Chicago & Eastern Illinois R. R. Co., in- 
corporated in 1894. Office: 332 South 
Michigan Ave., Chicago, Ill. Annual meet- 
ing: First Wednesday in June. Number of 
stockholders (May 21, 1938): Preferred, 


1,501; common, 731. 0 
Capitalization: Funded debt..... $32,327,036 $8 
*Preferred stock 6% cum. ($100 


cammon’ "stock “($100 par) she 1931 33 “35 36°37 1938" 

“Not callable. 

Business: An important bridge line from Chicago to St. 
Louis and from Chicago to Evansville, Ind. Approximately 
927 miles of track are operated. Serves soft coal mining re- 
gion of Illinois and Indiana; connects with other systems, pro- 
viding a link to the Southeast and Southwest. 

Management: Operated by bankruptcy trustee since 1933. 

Financial Position: Weak. Working capital deficit as of De- 
cember 31, 1937, $16.2 million; cash, including special deposits, 
31.5 million. Working capital ratio: 0.26-to-1. Book value of 
preferred stock, $115.49 per share. 

Dividend Record: No dividends ever paid on either class of 
stock by present company. Accumulated dividends on the pre- 
ferred stock amount to approximately $84 per share. 

Outlook: The dependence of this carrier upon bituminous 
coal makes its revenues particularly sensitive to changes in the 
rate of industrial activity in the middle western centers. The 
position of the company in the future will depend largely 
upon the type of reorganization plan finally adopted. 

Comment: Both preferred and common stocks are in an 
extremely speculative position; it is doubtful if any significant 
equity will remain for these issues in reorganization. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1932 1933 934 936 1937 1938 
Earned per share....D$19. 85 D$i4.02 81 Dsil. 71 95 D$8.55 .... 
Price Range: 


Hi 3% 8 7 2% 3% 4% *1% 
Low 1% 1 1% % *% 


September 28, 1938. 


No. 923 United Stockyards Corp. 
a Data revised to September 28, 1938 19 Eaemings and Price Range (UST) 
8 Incorporated: 1936, Delaware, acquiring the 8 
; PRICE RANGE securities of a number of stockyards from 6 Snowe 
; Swift & Co. and General Stockyards Corp. 4 
2 , Office: 100 West Tenth Street, Wilmington, 2 
Del. Annual meeting: Second Tuesday in 0 
January. Approximate number of stock- 
——— (September 27, 1938): preferred, 
3,000 $ common, 2,300. 12 months ending Oct 31 
ubsidiary funded debt........... 2,371,40 "32: '33 ‘36° 
stock 7 1931 ‘32 ‘33 ‘34 ‘35 ‘36 ‘37 1938 
Common 374,000 shs 


*Non-detachable warrant entitles holder of each $1,000 bond to purchase 30 shares 
of common stock at $10 per share prior to maturity or redemption date. {Convertible 
into common share for share; callable at $13.50 a share. 

Business: A holding company controlling eight stock yards, 
providing general supervisory management for its subsidiaries. 
Stock yard units afford complete facilities for the reception, 
sale and shipment of livestock. 

Management: Includes several executives of its subsidiaries. 

Financial Position: Adequate for a holding company of 
this type. Net working capital as of October 31, 1937, $1 
million; cash, $560,769; marketable securities, $751,808. Work- 
ing capital ratio: 2.3-to-1. Book value (common) $2 a share. 

Dividend Record: Initial preferred dividend paid on January 
15, 1937; regular payments since then. Initial common pay- 
ment made on Dec, 15, 1936; indicated annual rate, 50 cents. 


Outlook: Most important earnings determinant is avail- 
ability of an adequate supply of livestock, which is dependent 
on size of feed crops. Large harvests of corn and other grains 
in the past two years have encouraged an increase in the 
livestock population to more normal levels. 


Comment: The stock possesses a large leverage factor; ap- 
peals primarily for speculative income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

For the 12 months ended October 31, 1937, earnings applicable to the common stock, 
after deducting interest charges and preferred dividend requirements, amounted to 
55 cents per share. Dividend record: Paid 12% cents a share in 1936; 37% cents 
in 1987 and 37% cents to July 15, 1938. Common stock listed on New York Stock 
Exchange Jan. 11, 1937; price range: 1937, 9%—3%; 1938 (to Sept. 28): 5%—3%. 


678 Elk Horn Coal Corporation, Inc. 

Data revised to September 28, 1938 10 Earnings and Price Range (EH) 

Incorporated: 1937, West Virginia, as reor- 8 

ganization of company of same name formed 6 

in 1915. Office: 4100 Carew Tower, Cin- 4 PRICE RANGE 

cinnati, Ohio. Annual meeting: Fourth 9 

Wednesday in March. Number of stock- 0 | o © 

holders (May 2, 1938): First peteered, 773; 0 

second preferred, 241; common, $1 

Capitalization: Funded debt..... "a 196,300 DEFICIT PER SHARE 

"First preferred stock 4% ($100 

*Second preferred. stock 4% ($100 1931 ‘32 ‘33 ‘34 °36 ‘37 1938 

Common stock par). shs 


*Dividends non-cumulative unless earned; callable at $100 a share. 


Business: Owns or leases about 200,000 acres of bituminous 
coal lands, located in Floyd, Letcher, Knott, Pike, Magoffin 
and Johnson Counties, Kentucky, and in Randolph and Up- 
shur Counties, West Virginia. Total computed recoverable 
coal was estimated in 1937 at 860 million tons. Production 
(1936) was 1.9 million tons by company, and 1.5 million by 
lessees. 

Management: Includes bondholders of predecessor company. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $293,392; cash, $75,887. Working capital 
ratio: 1.4-to-1. Book value of common, $12.50 a share. 

Dividend Record: Requirements on the former preferred 
stock were paid from issuance through the first quarter of 
1923; none thereafter. Distributions on the old common made 
in 1918 and 1919 only. No payments to date on present issues. 

Outlook: Fundamental difficulties besetting industry offer 
an apparently insuperable barrier to profits despite reduction 
of fixed charges in reorganization. 

Comment: Company’s various equities are highly speculative. 


Years ended Dec. 3 ne 1937 

per share. . Ds 57 78 30 
Price Range: 

4 1% 1% 2 


*Not available. +10 months ended December 31. First six months; comparable 
1987 figure, D$1.01. §To September 28, 1938, 
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924 Universal-Cyclops Steel Corporation 
Data revised to September 28, 1938 os Earnings and Price Range (UCS) 
Incorporated: 1908, Pennsylvania, as Uni- = PRICE RANGE —4h— 
versal Rolling Mills Company. Name changed 10 i 


to Universal Steel Company 1919 and pres- 
ent title adopted 1936 upon merger of 


Cyclops Steel Company, successor to Hussey- 0 

Binns Steel Company. Office: Bridgeville, EARNED PER SHARE 
Pennsylvania. Annual meeting: Third Wed- $2 
nesday in Number of stockholders $1 
(March 9,1938): 1,341. 0 
Capitalization: Funded debt........... Non 1931 °32_°33 °34 °35 °36 ‘37 1938 
Capital stock ($1 par).......... 500,000 a 


Business: A small producer of tool steels, stainless steels and 
high grade specialty steels in the form of hot and cold finished 
plates, sheets, bars, strips and wire. Chief outlets are the agri- 
cultural equipment, automotive and machine tool industries. 

Management: Continuing policies successfully used in past. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1938, $2.3 million; cash, $1.2 million. Working 
capital ratio: 4.7-to-1. Book value of stock, $9.83 per share. 

Dividend Record: Initial dividend on present stock 1936. 
Payment due on June 30, 1938 was omitted; none since. 

Outlook: A large part of the work is done according to 
special formulas prescribed by customers; prices are there- 
fore high and profit margins wide. A substantial proportion 
of orders come from customers of long standing. 

Comment: Stock carries risks inherent in business cycle 
issues with limited marketability. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF en STOCK: 


Year's vi- 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends Price Range 
1$1.22 $0.54 1.66 $0.2 
$0.69 $0.66 0.45 0.16 $1.82 00 21 9% 
D 0.02 D 0.02 aces $13%— ™ 


*Through September 30, 1936, combined earnings of constituent companies based 
on present capitalization: quarterly reports, dividends and price ranges not avallable. 
{Nine months. tAfter year end adjustments and surtax. §To September 28, 1938 


(Please turn to page 28) 
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Time for 
Cool Heads 


The crisis through which Europe is 
passing calls for serious reappraisal 
of our individual attitude toward the 
trend of events abroad. Especially 
does this apply to investors, who are 
apt to become panicky because of its 
impact on the quoted values of securi- 
ties. 

It is a matter of the utmost im- 
portance to retain a cool head during 
this period of stress when there 
abound so many alarmists predicting 
the most dire happenings. Unless a 
mental equilibrium is maintaind the 
impulse of frantic fear could bring 
upon the investor severe and sub- 
_ Stantial losses by forcing him to ac- 
cept needless sacrifices which later 
would be very much regretted. This 
is usually the penalty hysteria exacts. 

Far more intelligent would it be for 
the investor to pause and calmly con- 
sider what action he should take, and 
there is nothing more helpful in com- 
ing to a decision than making com- 
parisons with similar crises. In do- 
ing this he can get a sounder bearing 
with which to guide his judgment. 

What could be better for a yard- 
stick in this connection than to go 
back to the events proceeding the last 
world’s war, since the current crisis 
makes possible its repetition? 

In recalling that period we can re- 
member how the panicky selling of 
securities continued from day to day 
until the outbreak of the war—how 
the New York Stock Exchange closed 
its trading facilities in order to pre- 
vent the further needless sacrifice of 
the properties of American investors 
irrespective of their intrinsic and po- 
tential values. 

We can also recall when a few 
months later the Stock Exchange re- 
sumed its function as a national mar- 
ket, to what extent the prices of se- 
curities snapped back, and how they 
steadily forged upward for several 
years thereafter. 


While the present war clouds 


darken the horizon, to the courageous 
investor they cannot dim the possibili- 
ties that they temporarily conceal and 
which will reassert themselves just as 
soon as a calmer state of mind returns 
and the present fright is dissipated. 

Furthermore, in any comparison 
made between this present period and 
its predecessor, there is much to en- 
courage us when we recall that -we 
were then a debtor nation, having at 
a critical time to absorb the welter of 
securities that distressed Europeans 
were forced to turn into cash. 

How much different the situation is 
now. It is exactly the reverse. To- 
day America is a creditor nation. In 
her possession is more than fifty per 
cent of the entire world’s store of 
gold. If the need should arise 
America would find herself in a pow- 
erful position to uphold and assist, 
morally and financially, the democra- 
cies of Europe should they be com- 
pelled to withstand the ruthless de- 
mands of dictators through force of 
arms. 

And should there come this conflict 
—which America prays will be 
avoided—it will be she who must be 
depended upon to provide the key- 
stone of industry needed to furnish 
the essential materials for the mainte- 
nance in the field of the armed forces 
of the European democracies. This is 
as vital to a complete victory as are 
armed forces themselves. Napoleon 
never made a keener observation than 
when he declared that armies travel 
on their stomachs. How much truth 
there is in that statement was again 
borne out in the last war. 
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History 
to Repeat? 


History will again repeat itself, for 
it is generally known that neither 
Germany nor Italy possesses the 
financial strength to wage a long war. 
In the end they must succumb, since 
they already have almost exhausted 
their economic strength. 

With this sort of background, it 
should be apparent that basically 
there is no justification for American 
investors to sacrifice their securities. 
They should not under the pressure 
of fear permit their judgment to be- 
come distorted, because the real facts 
are that the hysterical quotations pro- 
duced by frantic fear do not in the 
last analysis represent the intrinsic 
value of their investments. 

A homely illustration could be 
drawn of the lack of wisdom of such 
action by which a harried mind could 
be engulfed. Would any man of 
sound mind rush into the street and 
offer his business to the first comer 
for whatever he would be willing to 
pay, because it suddenly faced an un- 
controllable condition, temporary in 
character? Hardly would he so rash- 
ly sacrifice a business which had been 
his bread winner and which under 
normal circumstances is profitable. 

And so it is the case with good 
securities in enterprises of established 
reputations and good earnings rec- 
ords. Stocks merely represent a part- 
nership in business for the individual. 
Our corporations’ wheels won’t stop 
turning simply because of the tur- 
bulent state of affairs across the seas. 
Dictators will pass, but our indus- 
tries will go on, for the world needs 
what they produce. 

This is the rational attitude in- 
vestors must apply to their securities 
now. They must keep cool heads on 
their shoulders. It is the only pre- 
ventive against rash action. 

It is a stout anchor that will keep 
their judgment from dangerously 
straying from its moorings.—Written, 
September 28, 1938. 
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Bonds Offer a Haven 


Good grade issues for 
general investment purposes, 


ECENT trends abroad have re- 
R sulted in a situation which 
makes numerous investors hesitate to 
make new purchases of stocks, even 
when the individuals’ circumstances 
are such as to require virtually con- 
tinuous employment of their funds. 

Until recent years there were a 
great many persons who confined 
their investments almost entirely to 
the high grade bond classifications, 
but a combination of factors has been 
driving such individuals more and 
more into common shares. First, of 
course, new bond flotations have de- 
creased to such an extent that a 
“scarcity value” has developed, op- 
erating together with abnormally low 
money rates to drive the prices of 
good grade bonds to record high 
levels—and yields to correspondingly 
low levels. Second, the cost of liv- 
ing has been rising sharply in recent 
years, and promises to continue that 
trend for an indefinite time. Thus 
those who have been entirely depend- 
ent upon a fixed income—such as that 
obtained from bonds—have felt the 
pinch of the declining purchasing 
power of the dollar. 

But as a temporary policy on the 
part of those who must at all times 
keep their money at work, the bond 
field once more appears to offer a 
reasonably attractive haven, particu- 
larly if selections are carefully made. 
The following four issues are not of 
the highest grade, and consequently 
their prices reflect no exhorbitant 
premium for a redundance of safety. 
They might be classified as being of 
“high medium” grade, and are quite 
suitable for average investment pur- 
poses. 


Chesapeake & Ohio refunding 
and improvement 3%s, 1996 (both 
series D and E), have recently been 
quoted around 91, at which price the 
bonds afford a current yield of ap- 
proximately 3.85 per cent. The road’s 
earnings for this year will be down 
from 1937 levels, but fixed charge 
coverage of at least three times over 
is indicated. 


Crown Cork & Seal 4s of 1950 
have been selling two points below 


their present call price of 105. Be- 
ginning November 1 of this year, 
they are callable as a whole at 104, 
and at 102 for sinking fund, this pro- 
vision being a significant factor in 
holding the issue down to its current 
price levels. Fixed charge coverage 
has been wide in recent years, and 
despite depressed general business 
conditions earlier this year, charges 
were earned better than five times 
over in the six months ended June 


30, last. 


Remington Rand debenture 4%s, 
1956, yield about 4.35 at recent prices 
of 98. For the fiscal year ended 
March 31, 1938, fixed charges were 
earned 6.36 times. Reflecting the 
general business recession, coverage 
in the three months ended last June 
declined to 1.45 times, but the com- 
pany has more recently been bene- 
fitting from the trade improvement 
which has subsequently set in, and 
the year as a whole should make a 
better showing than that of the June 
quarter. 


Union Pacific debenture 3%s, 
1971, afford a current return of near- 
ly 4+ per cent at recent quotations of 
88. This is one of the few railroads 
which is earning almost as much this 
year as it did in 1937, thanks to a 
strict control of expenses, and fixed 
charges promise to be covered in the 
neighborhood of 2/4 times for the 
full year. 


Fairbanks, Morse 
Calls Preferred 


HILE Fairbanks, Morse has 

made the necessary banking 
arrangements to redeem its 6 per cent 
($100 par) preferred at 105 and ac- 
crued dividends on November 15, the 
company is hopeful that holders will 
exercise their conversion privilege be- 
fore the expiration date on October 
16. From recent levels of around 30, 
however, the common must advance 
above before the 21%4-for-1 con- 
version privilege will prove profitable 
to preferred shareholders. 


THEY PAID HIM OVER $50,000 


for the 5 MONEY-MAKING IDEAS behind 


TESTED SENTENCES 
THAT SELL 


In a single year, business men paid Elmer Wheeler 
over $50,000 to show them how to increase their 
sales with ‘Tested Sentences That Sell!’ Imme- 
diate, phenomenal results have followed when 
Wheeler’s 5 SPECIFIC MONEY-MAKING IDEAS 
have been put into action. Now these amazingly 
practical, easy-to-use secrets are yours in a book 
that’s worth its weight to anybody with anything 
to sell. Six well-chosen words, suggested by the 
author, got one merchant over 1600 customers. 
Another 3-word phrase sold millions of clothespins. 
There are thousands of sensational examples. Yet 
the methods, ideas and principles are so simple. 
practical, fascinating that you yourself can use them 
every day to get from others the ACTION you 
want. Send for this amazingly usable book. Learn 
how to find and use the Tested Sentences 5 
That Sell . . . the words that bring action $3 | 
and get what you want. 


On our 5-DAY MONEY-BACK GUARANTEE, 
send remittance to: 
INC. 
Book No. TH-112, 70 Fifth Avenue, New York 


‘AMERICAN STOCK GUIDE 


& BOND HANDBOOK’’ 
Revised October Issue. . . $0.50 


A handy pocket-size manual of statis- 
tics about 1,768 active stocks, arranged 
according to groups— Apparel, Automo- 
biles, Auto Accessories, Aviation, Build- 
ing, Chain Stores, Chemicals, Coal, Co 
pers, etc., etc. Revised each month. 
Single copies, 50 cents, postpaid. Next 
12 issues, $5.00. Or send $1.00 for 
October and November issues. 


October issue ready October 8 


FINANCIAL wore BOOK 
21 West Street New York, N. 


Odd Lots—100 Share Lots 


Whether you have $1,000 or $100, 000 to 
invest you will find our booklet “Odd 
Lot Trading’ not only interesting but of 
material value. } 


It contains many suggestions that should 
help the new as well as the experienced 


investor. 
Ask for F. W. 812 | 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


MARKET TERMS 


And trading practice clearly explained in 
a helpful booklet sent free on request. 


Ask for booklet K-6 
Same care given to large or small orders. 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


Stocks — Bonds — Commodities 


Folder “‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 
Cash or Margin Accounts in Full or Odd Lots 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanaes 
60 BEAVER STREET NEW YORK 
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CUSTOM 
TAILORS 


hard money 


is what you pay for everything 
—that's an additional ‘reason 
why" for the value of our im- 
ported English, Scotch or Irish 
fabric business suits, from only 


$85.00 


SHOTLAND 


AND 


SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


al 


The Price Ranger 
Make Your Own Charts 


> 

> 

> 

> Use these specially designed chart 
‘ blanks. They are particularly adapt- 
able for the simplified plotting of 
: daily stock market prices and volume. 
: Each sheet 8!/> by I! inches, sufficient 
5 «for a six months’ arithmetical record. 
‘ Price: $1.00 for 25 sheets 

> Send money order or check to 

§ 

> 

> 

> 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


Charts, graphs, maps and floor plans 
of every description prepared to oxder. 


Roger W. Babson 


here reveals that when you buy on the 
instalment plan you give yourself a pay- 
cut of 10%! How can you protect your- 
self and make your money go farther? 
America’s foremost business cou 
shows you in this new book— 


we- THE FOLLY OF 
INSTALMENT BUYING 


Just tear out this ad, pin $1.50 check to 
it, and mail it, with your name and 
address on the margin to The Financial 
World Bookshop, 21 West Street, N. Y. C 


Bond Digest 


HE market was dominated by 

the European crisis last week to 
an even greater extent than during 
the preceding periods of stress, the 
severe slump in U. S. Government 
obligations on Monday being especial- 
ly notable. Despite the publication of 
good August operating statements, 
the rails were prominent in the de- 
cline of corporate issues before the 
announcement of the plans for the 
Munich conference, which was fol- 
lowed by a strong rally. Issues of 
some companies with large interests 
abroad were particularly susceptible 
to the European news, but as the 
whole market was suffering from ex- 
treme nervousness, their advances and 
declines were not materially greater 
than the average, and one group—the 
bonds of International Tel. & Tel.— 
showed a rather impressive degree of 
resistance to selling. Despite the fact 
that there was evidence of jittery 
nerves the market, taken as a whole, 
displayed considerably less instability 
than that of stock exchanges in for- 
eign money centers, located closer to 
the source of danger. 


War's Effect on Bonds 


It is a practical certainty that the 
outbreak of a major war in Europe 
would mark the end of the era of low 
interest rates and bond yields which 
has been almost world-wide in its ex- 
tent in recent years. Although the 
spectacular drop in the market for 
British Government bonds last week 
may be ascribed in considerable part 
to technical factors in the London 
market, it was nevertheless a sig- 
nificant portent. And there appears 
to be good basis for the belief that 
money rates and bond yields would 
be strongly affected in this country, 
even if we maintained strict neutral- 
ity. The effects—other than those of a 
purely psychological nature — prob- 
ably would develop gradually rather 
than immediately. But the probabili- 
ties are that a major war in Europe, 
of long duration, would set in motion 
in this country economic forces which 
would result in a trend toward higher 
interest rates. If this view should 
prove correct, the inevitable result 


would, of course, be severe deprecia- 
tion in the market for low coupon 
bonds, of which so many have been 
floated in recent years. 


Kansas City Southern 5s 
Although the August operating re- 
sults did not measure up to expecta- 
tions, Kansas City Southern should 
make a good showing for the full year 
1938, and its refunding and improve- 
ment 5s, 1950, are considered attrac- 
tive for semi-speculative purchases. 
(Recent price, 60.) Net operating 
income for August showed a decline 
of 37 per cent from the like month of 
1937, a slightly larger decline than 
that reported for July. Earnings may 
continue to fall behind 1937 in the re- 
maining months of the year because 
of a decline in crude oil traffic from 
the Rodessa field and the indicated 
contraction of export grain shipments, 
which accounted for a large volume 
in the late months of 1937. How- 
ever, the record of the road was out- 
standing in the first half of 1938; for 
that period, net income after all 
charges amounted to $193,699, a sub- 
stantial increase over the $127,528 re- 
ported for the first half of last year. 
Even assuming a decline throughout 
the last half, bond interest require- 
ments will probably be fully covered 
for 1938. Substantial progress has 
been made toward consummation of 
the plans for merger of the K.C.S. 
and the Louisiana & Arkansas, a rela- 
tively small carrier, but one whose 
operations have been consistently in. 
the black in all recent years and in 
the first seven months of 1938. Be- 


TREND OF THE BOND AVERAGES 
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cause of the fact that the same inter- 
ests control both roads, a merger 
could easily be effected by an ex- 
change of stock, assuming approval by 
the ICC and SEC and by the smaller 
stockholders of the Kansas City 
Southern. It was anounced last week 
that the directors of the Kansas City 
Southern had approved terms for the 
merger on the basis of an exchange of 
shares. 


Hudson & Manhattan Inc. 5s 

Despite the possibility of some re- 
covery from current depressed price 
levels (around 13) over the longer 
term future, Hudson & Manhattan 
adjustment income 5s do not appear 
to be a particularly attractive specu- 
lative medium. The October 1 in- 
terest payment on these contingent 
interest bonds will be only %4 of 1 
per cent, as against a disbursement 
of 1% per cent last April. This sharp 
reduction did not come as a surprise, 
since it was recognized that the com- 
pany’s partial success in obtaining an 
increase in its fares on downtown 
New York traffic will not suffice to 
bring earnings up to a point where 
substantial sums will be available for 
distribution on the income bonds. 
For the seven months ended July 
31, net railway operating income 
amounted to only $1.1 million, which 
compares with $1.6 million in the 
corresponding period of 1937. Until 
there is some evidence of a termina- 
tion of the sharp downward trend of 
both gross and net earnings, even the 
senior bonds will continue to occupy 
a rather speculative position. 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Luton Rouge Electric Co, 1st 
\ 54s, 1954 and Ist B 5s, 
Crespi Societa Ano- 
nima lst 7s, 1956........ 320,000 Lire Nov. 1,’38 
Colorado Power Co, Ist 5s, 
Amer. 208. $45,700 Nov. 1,'38 
Curtice Bros. Co. Ist 
28,000 Oct. 1,’38 
First Trust Joint Stock Land 
Bank of Chicago 4%s, 1953 200,000 Oct. 1,’38 
German-Atlantic Cable Co. Ist 
240,000 Apr. 1,’39 


Greensboro Joint Stock Land 
Bank of Greensboro 


(Raleigh, N. C.) 3s, 1941 Entire Oct. 1,’38 
Havana (City of,) Ist 6s, 
105,500 Oct. 1,'38 
Havana (City of,) 2nd_ 6s, 
Helsingfors (City of,) ext. 
75,000 Oct. 1,'38 
Indiana Gas Light Co. Ist 
Indianapolis Joint Stock Land 
Bank of Indianapolis 4%s, 
Entire Oct. 1,’38 
Medical Building of Houston 
Entire Nov. 1,’38 
Michigan Theatre & Allenel 
otel (Ann Harbor, Mich.) 
Roman Catholic Bishop of 
Portland, Me. Ist 4%..... Entire Oct. 1,’88 
State Loan Co, Ist r.e. 4%s, 
50,000 Oct. 1,°38 
Tennessee Public Service Co. 
ist. & ref. 5s, 1970....... Entire Oct. 4,°38 


ou are cordially invited 
to attend 4 demonstratrov of 
and improved business 

at the 


National “Business Show 


October 3-8 
New York - Authority Building 


Port of 


Miacuines that perform 
modern bookkeeping miracles will be demonstrated 
this year by the International Business Machines 
Corporation at the National Business Show, Port of 
New York Authority Building, 8th Avenue at 15th 
Street, New York City. 


Come and see these machines in action. Through 
the medium of punched cards they will automatically 
furnish the accurate, up-to-the-minute reports which 
modern executives require for closer administrative 
control. 


Investigate personally the many advantages of 
International’s new high-speed attendance recorder 
... a modern answer to the problem of maintaining 
wage-hour records with maximum efficiency and 
economy. 


Operate the International All-Electric Writing 
Machines. Also find out about the International 
Proof Machine for Banks, the International Ticket- 
ograph and other International Business Machines 
which are serving government and business in 79 
different countries. 


INTERNATIOWNAL 


Business Machines Corporation 


Branch Offices 
In Principal Cities of the World 


World Headquarters Building 
590 Madison Ave., New York, N. Y. 
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Shall I Buy — 
Shall I Sell 

Stocks__Now? 


If you know when it is safe to buy 
and wise to sell stocks—if you act on 
your knowledge promptly — risks 
are minimized, maximum profits 
possible. 

T. E. Rassieur Trend Interpreta- 
tion Service offers you definite 
buying and selling advice based 
strictly and solely on interpretations 
of long-term and short-term trends 
arrived at by precise mathemat- 
ical computation. 


T. E. Rassieur Trend Interpreta- 
tion Service is unique in the finan- 
cial field, neither duplicating nor 
overlapping the service of any exist- 
ing system or organization. 


The principles and scope of this 
service are explained in a compre- 
hensive free booklet: ‘‘TREND 
INTERPRETATION.” Write for it. No 
obligation. 


T. E. RASSIEUR 


Trend Interpretation Service 


Suite 100 Continental Bidg., St. Louis, Mo. 
v1 
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TO KEEPA 
PERSONAL RECORD 


of all stocks and bonds bought, 
held and sold, of dividends, other 
income, tax deductions, inventory 
of assets, etc., you need 


‘“MI-REFERENCE’’ 


looseleaf binder with ruled forms 
(100 sheets, 54%x8% inches) for 
every purpose—$4.50, postpaid; or 
DeLuxe leather edition with 200 
ruled forms, for $8.50. FINAN- 
CIAL WORLD BOOK SHOP, | 
21 West Street, New York, N. Y. 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


? 
W H WHICH H 


comparative figures. 


CURTIS PUB. or RADIO CORP. 


Our FREE opinion will make your 
decision. GET DEDUCTION No. 278-A. 


TILLMAN SURVEY, 24 Fenway, Boston 


NOTE that Studebaker will fea- 

ture its coming 1939 models as 
the “World’s Smartest Motor Cars” 
—not without reason, as the first 
showing of the new cars in Paris 
brought the acclaim of leading 
European automobile designers. .. . 
While primarily a distiller of Canadi- 
an rye and Bourbon whiskies, Hiram 
Walker-Gooderham & Worts is now 
ready to engage directly in Scotch 
whiskey production—a large grain 
distillery will soon be opened in Dum- 
barton, Scotland. . . . When present 
plans are completed the cigar stores 
of the Schulte Retail Stores’ chain 
will carry 104 items of merchandise 
other than smokers’ lines—the addi- 
tional products include: men’s haber- 
dashery, toilet goods and cosmetics, 
stationery and toys. . . . Television 
is now available to anyone who is 
mechanically inclined and has $99.90 
—Garod Radio, which is licensed un- 
der R.C.A. patents, is offering all the 
parts and tubes for a television re- 
ceiver in a kit ready for assembly by 
the purchaser... . 


NEW way to keep the cows con- 

tented is to modernize the tools 
around the barn, according to Ameri- 
can Fork & Hoe—company’s 1939 
lines of ‘““True Temper” hand tools 
are streamlined and rust-proofed... . 
It looks as though ginger ale will next 
be pushed as a health drink—Merck 
& C ompany is supplying vitamin B-1 
for use in making a new ginger ale 
that will be made from “Poland 
Spring” water. . . . Electric Boat is 
testing all types of air-conditioners 
for use in future undersea craft— 
hereafter all submarines will be 
equipped with cooling and dehumidi- 
fying apparatus which makes the air- 
conditioner manufacturers the bene- 
ficiaries of war. . . . Trends toward 


larger or toward smaller containers 
do not make much difference to 
Owens-Illinois Glass—company has 


By C1. Weston Smith, hh. 


started supplying the new “‘barber’s 
size” jars which are replacing tubes 
for shaving creams, as well as the 
smaller “stubby” bottles for grape 
juice. . . . Elimination of the word 
“Radio” from the title of Crosley 
Corporation, plus revision of the com- 
pany’s by-laws to permit broader ac- 
tivities, seem to have stirred up more 
reports of the offering of a midget 
automobile—still another rumor, how- 
ever, suggests that the company 
may first enter the air-conditioning 
field. . . . National Dairy continues 
to extend its line of milk products— 
it is now testing a new kind of choco- 
late-flavored malted milk under the 
“Kraft” tradename. 


AYON materials for men’s sum- 
mer suits and sport coats made 
some progress during the past sea- 
son but duPont is now planning for a 
much bigger year in 1939—company is 
promoting its “Acele’ and spun rayon 
for all-year-round types of men’s suit- 
ings. ... Next in electrical gadgets is 
the “Electro-Volatilizer,” similar in 
appearance to an electric razor but 
used for applying nose and throat 
drops—a product of Torvic Labora- 
tories, it is offered as a radical im- 
provement over present methods of 
treatment for colds, laryngitis and 
other nasal ailments. . .. Minneapolis- 
Moline Power Implement will offer 
the last word in farm tractors—its 
new sedan “Comfortractor” has an 
enclosed cab for the driver and is 
equipped with radio, cigar lighter and 
a cooling-heating unit... . It looks as 
though Brooklyn, N. Y., is going to 
get a lot more publicity all because of 
the success of Warner Bros’. recent 
feature, “The Cowboy from Brook- 
lyn”—now it is announced that Tzwen- 
tieth Century-Fox has changed the 
title of its new Alice Faye film from 
“By the Dawn’s Early Light” to “The 
Girl from Brooklyn.” 
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ASED on the theory that every cause eventually produces its natural effect. 
Tue FINANCIAL WorLp publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 


commerce, industry and finance. 


The form of presentation is designed to en- 


courage rapid appraisal of the highlights which will ultimately be reflected in 
the fundamental economic trend. While historical record has necessarily been 
considered as an important factor, the opinion contained in the summary is 


dominantly based on future probabilities. 


Positive 


Automobile Industry: Weekly production in 
good gain—increases shared by virtually 
all manufacturers—exceptionally low field 
stocks making for heavy future demand. 


Cigarette Production: August output reaches 
highest total in trade’s history—widens in- 
crease for year to date over like 1937 levels. 
. . Sales gains should help cigarette com- 
panies offset generally higher costs. 


Carloadings: Revenue freight loadings in 
sharp advance—contra-seasonal increase 
places total at year’s best level. . . . At 
660,142 cars, loadings now at highest 
— for any week since November 13, 
19 


Neutral 


War Crisis: Hitler agrees to “eleventh-hour” 
peace parley—German mobilization post- 
poned. . . . Mediation may prove a solu- 
tion—but ultimate outcome still in doubt. 


Electric Output: Weekly production of elec- 
tricity declines—off 3 per cent from pre- 
ceding week. . . . Drop apparently due to 


—=September Summary— 


omission of figures from New England hur- 
ricane region—output remains at relatively 
high levels. 


Railroads: Concerted attempt to effect large- 


‘scale railroad consolidation may follow 


settlement of wage dispute—general back- 
ground favorable for such action. 

Would represent important step toward 
permanent railroad rehabilitation. 


Steel Activity: Scheduled production recedes 

to 46.7 per cent of capacity—off 1.3 per 

cent (or 0.6 point) from previous week. 
. Change insignificant. 


Foreign Trade: August value of exports and 
imports rises over preceding month—im- 
ports increase contra-seasonally. . . . Un- 
settled conditions abroad make future trend 
unpredictable. 


Negative 


Foreign Exchange: Sterling continues fall 
and “neutral” currencies desert English 
monetary unit—guilders, belgas and Swiss 
francs move independently—may link to 
dollar Important changes may be 
seen. 


Including the current balance sheet, highlights in the economic news over the 


past month reduced to 17 positive, 14 neutral and 6 negative items. 


Perhaps the 


outstanding development of a constructive nature during the period concerned 
the move of steel production, electric power output and railroad carloadings— 
three of the more important industrial indicators—to new highs for the year in 


one or more of the September weeks. 


However, this and other positive factors 
were pushed aside by the war crisis in Europe. 


The imminence of a general ex- 


plosion abroad has undoubtedly made for considerable doubt as to the immediate- 


term outlook for business. 


From a longer range standpoint, however, the funda- 


mental situation at home appears sound.—Written, September 29, 1938. 


How the Ledger Stands for September 


Positive 
17 


Neutral 
14 6 


Negative 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 

INVESTORS RESEARCH BUREAU, INC. 
Div. 820, Chimes Building, Syracuse, N. Y. 


TECHNIGRAPHICS 


The service that recommended complete liquida- 
tion in March and August, 1937, offers you 
the opportunity to investigate its merits without 
obligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r dations have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


HOW TO GET 
THINGS DONE 


There’s a way of dealing with all the 
loose-ends of unfinished business, the nag- 
ging details that pile up, the obligations 
that clutter your days and nights. David 
Seabury, internationally known psycholo- 
gist, discovered it many years ago... and 
he has been living it, testing it, trying it 
on others ever since. His technique of 
accomplishment is simple to use, and it 
works! It will increase your effectiveness 
in business, give you more time to do 
things you like to do. Send for a copy of 
“How to Get Things Done,” by David 
Seabury and Alfred Uhler. Just tear out 
this ad, pin $2 to it, and mail it, with 
your name and address on the margin 
to Financial World Bookshop, 21 West 
Street, New York. 


STOCKS 
AGAIN 
A BUY? 


Send for Bulletin FWO-5 FREE 
American Institute of Finance 
137 Newbury St., Boston, Mass. 


GET READY NOW! 


IGNORE THE WAR TALK 


and revise your stocks for the next 
big upswing. Send for free copy of 


The Gartley Weekly Stock 


Market Forecast 


76 William St., New York F 
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Are Your Holdings 


Whatever the Final Outcome in Europe You Must 
Guard Against the Dangers in the Situation Without 
Losing Sight of Possible Profits in Other Directions. 


NVESTORS have been faced within the past 

month with the problem of bringing their 
portfolios into line with a security market dis- 
located by the most serious war situation since 
1914. Market conditions differ, however, in 
several ways. Then, our domestic business pros- 
pect was unsatisfactory. Europe held vast quan- 
tities of American securities which were being 
dumped wholesale on our market in order to 
raise funds for military purposes. And we were 
without precedent to guide us in what to do. 
Today much European capital has sought haven 
here, and the war threat developed as we were 
entering a domestic business and investment 
recovery that gave every promise of extending 
into a bull market. 


With war the question you face is not what 
will be the effect on the security market 
as a whole—but how will it affect your holdings, 
which after all constitute YOUR stock market. 


The first shock naturally upsets the entire 
price structure, but eventually many securities 
would benefit, not alone from business resulting 
from the war but from the diversion to America 
of international trade previously going to nations 
involved in the war. 


On the other hand, when the tension passes every- 
thing points to a resumption of the upswing that 
started in June. Right up to the crisis of Sep- 
tember 13 stock market action clearly was 
signalling that securities were undervalued in 
relation to business prospects. 


Whatever the final outcome, you must now for- 
mulate a defensive program that can be quickly 
adjusted to developments, a program that will 
give full consideration, also, to the opportunities 
that will be presented, whatever happens in 
Europe. 


Your Problem—and Its Solution 


ERE then is your problem. You can put yourself in position to solve it by registering 
your portfolio with The Financial World Research Bureau for continuing supervision. We 


No. 14 


will make first, a thorough study of your holdings and tell you exactly what action to take imme- 
diately. Thereafter we ‘will guide you, step by step, in carrying out the special program we shall 
prepare, a flexible program that will lend itself readily to such later alterations as developments 
may call for. 


There will be no group advices, no lists of stocks or bonds to pick and choose from. You will not be 
thrown back on your own judgment at critical times. Every recommendation will be a personal 
one, painstakingly selected after careful study of every factor entering into your individual situation. 


The procedure, perfected over a long period of years, is adapted only to portfolios valued at $10,000 
or more. And the fee is moderate—one-fourth of one per cent of the current market value ($2.50 
per $1,000) for a full year of service, with a minimum annual fee of $125, which takes care of port- 
folios valued up to $50,000. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


PLEASE explain (without obligation to me) how your personal super- 
visory service should assist me to keep my portfolio in line with con- 
ditions, and assist me in recovering losses or laying foundations for market 
profit and better income. Enclosed is a list of my present holdings, showing 
the number of shares and their cost. 

Objective: Income [] Capital enhancement [] (or) Both (1 


21 West Street New York, N. Y. 
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Concluded from page 13 


St. Joseph Lead C+ 

Although at 40, the shares are not 
undervalued, from along range stand- 
point continued retention of existing 
speculative holdings appears war- 
ranted (paid so far this year, 75 
cents). Lead prices have scored a 
striking recovery from their June lows 
thus far and the earnings outlook for 
this unit has consequently been con- 
siderably brightened. The company 
eked out a profit of around 3 cents a 
share in the first six months but if the 
recent improvement continues, there 
is a possibility that full year net will 
be sufficient to cover the $1 indicated 
annual dividend. (Also FW, July 27.) 


Walgreen C+ 

Shares appear to possess modest 
appeal for income purposes and con- 
tinued retention of present holdings is 
suggested; approx. price, 15 (ann. 
div., $1; yield, 6.6%). While earn- 
ings for the fiscal year which ended 
on September 30 will show a sizeable 
drop from year-ago levels, they will 
nevertheless be sufficient to cover 
present dividend requirements by a 
fair margin. The company has been 
affected by rising costs over the past 
twelve months but that is not the 
whole story. Walgreen effected a 
store modernization program over the 
period and charged the cost against 
current income. The benefits of this 
policy will of course be seen in the 
1938-39 fiscal year. (Also FW, April 
13.) 


“FUNNY MONEY” 


from page 6 


Continued 


play. In its simplest terms, this law 
may be stated merely as follows: bad 
money drives out good. But to indi- 
cate its workings under a situation 
such as that which would arise if the 
“$30 Every Thursday” plan should 
get into full swing, a refinement of 
the law as enunciated by F. A. Brad- 
ford, Ph.D., is especially applicable: 
“If two moneys of the same nominal 
value are legal tender in the payment 
of debts and a discrepancy occurs be- 
tween their exchange values in any 
connection, the money with the higher 
exchange value will commonly dis- 


MECHANIZED 


in the National 
* 


Commerc 
Eighth Avenue at 15t 


OCTOBER 3rd to 


h 


You are cordially invite 


tional Cash Ke 
at the Na Business Show 


d to a display of 


RECORD-KEEPING 


gister exhibit 


e Hall, Port Authority Building 


Street, New York City 


sth, INCLUSIVE 


THERE is an ever-growing burden of necessary rec- 
| ords today in every business’ overhead figure. The 


only relief—on a cost and time basis—is up-to-date 
mechanization of record-making and record-keeping. 

National Machines and National Business Systems 
provide maximum mechanization of the records 
needed today. In our exhibit at the National Business 
Show many different applications of N.C.R.’s meth- 
ods and systems will be in operation, featuring new 
ideas, new solutions to the problems that arise wher- 
ever records are kept and money is handled. We 


believe that a visit to our 


exhibit will prove helpful 


to you—drop in and see what National has developed 


this year. 


The National Cash 


Register Company 


DAYTON, OHIO 


Cash Registers Typewriting- Bookkeeping 
Machines ¢ Check-Writing and Signing 


Machines ¢ Correct Posture Chairs 


Accounting Machine Desks Postage Meter 
Machines ¢ Posting Machines ¢ Analysis 
Machines ¢ Bank-Bookkeeping Machines 


CORPORATE EARNINGS REPORTS 


ON COMMON STOCK 12 Months to August 31 
Amer. Power & light............ 0.02 0.63 
Eastern Gas & Fuel.............. p 0.64 p 5.16 
Kansas City Public Service........ D 1.66 D 0.76 
Oklahoma Natural Gas............ 1.96 1.88 
Public Service of New Jersey...... 2.29 2.85 
By 1.76 1.34 
D 0.44 0.55 
8 Months to August 31 
American Hawaiian §.S........... D 0.25 D 0.47 
Hudson & Manhattan RR......... D 2.85 D 1.57 
Phaeris Tire & Rubber............ 1.50 
U.S. Smelting, Refining & 
2.41 6.42 
6 Months to 
1.00 
12 to HH 
Edison of N. Y....... 
Electric Power & Light........... 1.09 
D 0:20 0.27 


EARNED PER SHARE 1938 1937 


EARNED PER SHARE 1938 1937 
ON COMMON STOCK 7 — to July 31 

6 Months to Ju H 31 
Interstate Department Stores...... 


Mandel Bros. 


DO 0.33 
39 Weeks to _~ = 
D 3.94 


Amer. Ship 
Bruce 4 


Crown Cork International Corp... .. a 0.6 

Interstate Hosiery Mills.......... D 0-40 ‘3 

Sunshine Mining ................ 1.88 
12 to 34 


a—on Class A Stock. p—on Preferred Stock. D—Deficit. 


| 
| 
| 
12 Months to June 30 
3.37 3.59 A: 
0.26 2.27 a: 
Nat. Manufactures & Stores...... D 0.49 - 0.01 : 
9 Months to June 30 § 
Peerless Corp. (now Brewing Corp.) : 
6 Months to June 30 fs 


26 The FINANCIAL WORLD Vol. 70. No. 14 


Third-Quarter Index of 
1938 Stock Factographs 


An alphabetical listing of all revised Factographs published in the issues of THE 
FINANCIAL WORLD from January 5, through the September 28, 1938, issue. The final 
cumulative index of 1937 Factographs was published in the December 22, 1937, issue. 


1938 1938 Factograph: 1938 Factograph: 1938 Factograph: 1938 Factograph: 1938 
4 | Int. Salt ......... Fob. 81 N. Teust....... Mar. 30 | Sparks-Withington. . 9 
Abraham & Straus . Aug. +4 ——— Eri "Mar. 23 Dresser Mfg. ..... Mar. 16 Intertype Corp. ...Aug. 3, Niles-Bement- Pond. May 25 | Spencer Kellogg.... _ 2 
Acme Steel .......May | G.) 20 Driver-Harris ..... June 22 | Irving Air Chute...Aug. 24 | Noma Electric...... Jan. 12] Spicer Mfg..... 
Adams Millis...... Mar. 23 = 1 1 e 29 | Dubilier Condenser.Feb. 16 | Irving Trust ......Feb. 23 | Norfolk & W. Ry..Feb. 16 | Spiegel, Inc........ hae 20 
~ Mar. 23 | Dunhill Internat. 10 | Island Creek Coai..July 27 | No. Am. Aviation. -Apr. 6 | Square D Jan. 26 
Aetna Insurance ..Mar ar | Deslen Sik ...... jan. 5 North. States Pr. Stand. Comm. Tob. :Apr. 13 
Air-Way El. Appl.. June 3 Bu —— - 1°. .lSept.14 | Duquesne Light ..Sept.28 | Jacobs (F.L.) Co..July 6 (Minn.) ........Sep. 7] Stand. Gas & Elec.Sep. 28 
Ala. Gt. South’n..Aug. 3 Jones & Laughlin St.July 6 | Norw’k Tire “& Rub 8 | Stand. Oil (Ind.)..Aug. 17 
Allegheny Steel....May 4 | Butler | Bros Zine Mar. 30 Julian & Kokenge..Mar. 9 Stand. Oil (Kan.)..July 6 
Allen Industries...Sept.21 | Butte Cop. & Zinc. Mar. #0 | rast, Rolling Mill.July is B “Mar. 23 | Stand. Oil (Kent.).Sep. 14 
Allied Mills ......Aug. 31 | Byron-Jackson ....Jan. Easy Washing Mch.Aug. |! | Kans, City So. Ry.June 22 tg | Stand. Products... Jan. 26 
Allied Stores ..... Sept. 7 Eitingon-Schild Kelsey-Hayes Wheel.July 27 july 27 | Starrett Corp....... Apr. 20 
Allis-Chalmers ....Apr. 6] Cable Elect. Prod..Feb. 9 | Elect. Boat ....... July 2 Ken-Rad Tube “May 25 15 | Starrett (a 8.).. gully 20 
Alpha Port. Cem...May 4] Calumet & Hecla..Apr. 13 | Elect. Bond & Sh..May 4 Kendall (The) Co..July 27 0 Geet Apr. 27 | Stein (A.) & ..Sep. 14 
Aluminum of Amer May 41 Callahan Zine Lead. May 25 | El Paso Nat. Gas. . Sept. Keystone St. & Wire. May 4| Otis Steel ........Apr. 27 | 
Alumin. Goods Mfg.Sept.21 | Campbell, Wyant & Engin’rs Pub. Serv. Mar. 4| Outlet Co. ..... .. Aug. Stetson’ (John July 27 
Amalgam. Leather.May {1 Cannon Fdry....Mar. 9 | Equit. Office Bldg. .Sept. 28 Klein (D. Emil) ...May (1 Studebaker Corp....Aug. 3 
Amerada Corp. ....May 25 | canada Dry ...---- Se ge > Serer June 15 Kresge Dept. Strs..Aug. 31 | Pacific Mills ...... May 25/ Sun Oil .......... Aug. 24 
Am. Agric. Chem..Jan. 12] Ganadian Pac. Ry..June 8 | Evans Products ...May I! Kress (S.H.)......Feb. 16 | Pacific Tel. & Tel..Feb. 9] Superheater Co..... july 27 
Am. Bank Note ..Mar. 9/ Can. Ind. Alcohol..Feb. 9 | Ex-Cell-O Corp....June 29 Krueger Brewing ..July 6 | Pacific Tin......... May 25 | Superior Oil........ Sep. 14 
Am. Beverage .... “Feb. 2 Cap. City Products.Feb. 9 Exchange Buffet ..June 15 Pan-Am. Airways..June 8] Superior Steel...... May i! 
Am. Box Board ..Feb. 21 Carnegie Metals ..Feb. 23 Lane Bryant ......Apr. 27 | Pan-Am. Pet. & Tr.Aug. 3 Sutherland Paper...June 22 
Am. Chain & Cable.Mar. 16 | Garrier Corp. ..... June 22 Fajardo Sugar ....Mar. 2 | Tehigh Coal & Nav. oy 13 | Paraffine Cos....... Sep. 14 | Swan-Finch Qil..... Jan. 26 
Am. Chicle ....-.. jan. 26 | Catalin of Amer...Aug. 10 | Fanny Farmer Gdy.Aug. 17 Lehigh Port. Cem..Feb. 23 | Paramount Pict.....Sep. 21 | Sweets of America. July 13 
Am. Colortype  ....June 22 | Caterpillar Tract...Feb. 23 | Insurance ....ADr. 27 Lehigh Valley Coal.July 6 | Parmelee Transport.Aug. 10] Swift & Co...—...Apr. 27 
Am. Comm. Alcohol.Apr. 6 | Celanese of Am....Mar.30 | Fea Tt @& Tract... June 15 Lehigh Valley R.R.June 29 | Park & Tilford....May 18 
Am. Cynamid_..... June 22 | Central Han. Bk. & Fed. Motor Truck..Feb. 23 | Lehn & Fink Prod.May I! | Park Utah Con. M.Aug. 10 | tampa Electric..... July 27 
Am. Encaust.Tiling.July 13) “Trust ........+-- Mar. 16 | Freq’ Screw Works..Mar. 16 | Libby, McNeill....June 15 | Parker Rust-Proof..Mar. 16 | ‘Taylor (K.) Distil’s Sep. 14 
Am. Hawaiian 8.8.Feb. 9 | Century Ribbon ...Mar.16 | Water Serv...ADr. 27 | ite Saree .....May 4| Pathe Film ...-... May 25 
Am. Hide & Leath. .Sept. 14 | Certain-teed Prod..July 13 | Fidelio Brewing ...June 29 Lily-Tulip Cup ...Jan. 26 | *Peerless Corp..... June 22 | ‘relautograph ...... Jan. 12 
Am. Home Products.Apr. | Celluloid Corp.....Sept.28 | widelity Phoen. Ins June 15 | Link Apr. 27 | Penney (J. C.)....Feb. 23 | Tennessee Corp... Aug. 10 
Am. Ice .......... Apr. 20 | Celotex Corp. ....-Aug- 3! | Sons (Wm.jAug. 17 | Locke Steel Chain..Mar. 9 | Pennroad Corp... May 8] Texas Pacific Coal..Sep. 14 
Am. Lt. & Tract’n.Sept.21 | Central Aguirre ..Aug. 3! | Jrireman’s Insurance Lockheed Aircraft ..Aug. 24 | Penn, Coal & Coke.Aug. 3| Texas Pac. Land Tr Aug. 31 
Am. Locomotive ...Feb. Central Foundry ..Sept.2t Newark ......... June 1 | Penn. Dixie Cem..Apr. 20 | ‘Texas & Pacific Ry.Aug. 3 
Am. Mach. & Fdry.Mar. 9| Central R.R. of N.J.Sept.21 | pint Nat, ‘Bic NCY.Mar. 23 Lone Star Gas..... june 8| Penn. Gl. Sand....May 18] Thatcher Mfg....... Mar. 16 
Am. Mach. & MetalsJuly 6| Chase Nat. Bank..Feb. 16 | Jmintkote (The) Co.Sept.28 | Long Bell Lumber.May 25] Penn. Wtr. Pow...Mar. 23 | Thermoid Co.......Aug. 10 
Am. Metal ........ Apr. 20 | Checker Cab Mfg..June ! | Stove ....Sept. 28 Jan. 5 | Peoples Drug Strs..Apr. 20 Third Av. Ry...... June 8 
Am. News N. Y...Mar. 16 | Chemical Bk. & Tr.Mar. 16 Florsheim Shoe ...Jan. 19 | Louisv. & Nash. RR.July 13 | Peoples Gas Light..June 22 | Thompson (J. R.)..Mar. 23 
Am. Pwr. & Light-June 1 | Ghesap’ke & O. Ry.Apr. 13 Ford Motor of Can.May 4 | Ludlum Steel ..... Apr. 27 | Pere Marquette Ry.Aug. 10 | Tilo Roofing........ 7 
Am. Safety Razor..Feb. 16 | Chesebrough Mfg...Sept.28 | Fox (P.) Brewing. Feb. 23 Pet Milk ......... Mar. 2] Title Guar. & Tr...Apr. 13 
Am. Seating ......June 15 | Chicago Mail Ord..June 15 MacAndrews & F...June 1 | Pfeiffer Brewing....July 13] Todd Shipyards... .. Jan. 26 
Am. Ship Building.Feb. 2) Chi. Milw. St. Paul.Aug. 3! | Gabriel (The) Co..July 13 | yraq. Sq. Garden..June {| Philip Morris......Feb. 16] Trans. & W. Air..July 6 
Am. Sm. & Rfg...Mar. 30| Chic. & Northwest.Sept. 7 | Gamewell Co. ....Aug. 24 Magma Copper..... July 20 | Phillips-Jones ..... Apr. 6 | Transue & Williams.June 15 
Am. Snuff Feb. 9 Chicago Pneu. Tool. Mar. 30 Gaylord Container..Aug.!7 | Mandel Brothers...July 6 | Phillips Packing....Mar. 30 | Travelers Ins. Co...Feb. 9 
Am. Steel Chic, Rock Island.Aug. 24 | Gen, Baking ......Jan. 19 | Manufact. Trust....Mar. 2| Phillips Petroleum..Apr. 6 | Truax-Traer Coal...June 22 
Am. Stores Chic. Yellow Cab-.Sept.28 | Gen. Bronze ......Apr. 6 | Maracaibo Oil Expl.Sep. 21 | Phoenix Hosiery....July 6 | Tubize-Chatillon....June 15 
Am. Stove Chickasha Cot. Oil.Jan. 12 | Gen) Cable ........ Aug. 3 | Marion Steam Shov.July 13 | Pierce Governor....Sep. 7 | Twentieth Cen. Fox.Sep. 17 
Am. Sugar -...Mar. Chile Copper ..... July 27 | Gen. Fireproofing ..Aug. 17 Market Street Ry..Apr. 20 | Pillsbury Flour..... Jan. 5] Twin City Rapid 
Am. Sumatra Tob..Jan. 26 | Childs Co. ........ Feb. 2 | Gen. Outdoor Advg.June 29 | Marlin-Rockwell ...May 1! | Pines Winterfront...Jan. 12] ‘Transit .........Jume 22 
Am. Superpower Aug. | Cities Service ....May 1! | Gen. Printing Ink..Mar. 23 | Martin-Parry ...... Mar. 2] Pitney Bowes Post.July 20 
Am. Water Works..May 25 | City Ice & Fuel..Apr. 13 | Gen Ry. Signal...Feb. 23 Maryland Casualty..Feb. 9 | Pittsburgh Coal....Aug. 10] Ulen & Co.........July 27 
Am. Zine Lead....Apr. 13 | City Stores ....... Aug. 31 Gen. Rity. & Util..June 29 Massey Harris..... Aug. 31 | Pitts. & Lake Erie. July 20 | Union Bag & Paper.Apr. 13 
Anaconda Wire ....Apr. 27 | Cjark Equipment ..Mar. 9 | Gen. Refractories..Mar. 9 Master Electric..... Jan. 5 | Pittsburgh Screw...May 4] Union Gas of Can..Jan. 26 
Anchor Hockg. Gl..May 18 | Cleveland El. Illum.Sept.28 | Gen’ Steel Casting. Sept. 14 May Dept. Stores..May 25 | Pitts. Term’] Coal..Aug. 3! | Union Tank Car....Apr- 13 
Andes Copper M’g. Aug. 3 | Cleveland Graphite.July 27 | Gen. Time Instrum.Sept. 21 Le Eee Mar. 30 | Pittston Co.........Sep. 21 | United Aircraft..... Mar. 16 
A. P. W. Paper...Jan. 12 | Club. Alum. Uten..Feb. 16 | Gimbel Bros. ..... May 1! | McCall Corp........ Feb. 2| Plymouth Oil...... June 1! | United Air Lines...July 20 
Archer-Dan.-Midl. Feb. 2 | Ciuett, Peabody ...Jam. 26 | Glidden Co. ...... Feb. 16 | McGraw-Hill Pub..Mar. 23 | Poor & Co......... May 18 | United Am. Bosch..Apr. 13 
Armour (Ill) ....Jam. 26 | Coca-Cola ........ May 25 | Goebel Brewing ...Sept.14 | McIntyre Porcupine.Jan. 26 | Porto Rican Amer. United Biscuit.....May 11 
Armstrong Cork ..May 4 | Colgate-Palm.-Peet.Jan. 5 | Gotham Silk Hose.June 29 | McLellan Stores....Aug. 3 | Tobacco ......... Apr. 20 | United-Carr Fast...July 13 
Arnold Constable...July 13 | Colonial Beacon .. Apr. Graham-Paige Mot.Jan. 5 | Mead Corp. ...... Sen, 7 | Postal Tel. & Cable. Aug. 31 | Unived Mar. 30 
Artloom Corp. ....Jume 22 | Colorado Fuel & I.Sept. 7 Granby Cons. Min.May 25 | Melville Shoe...... Feb. 9 | Powdrell & Alexan..Mar. 30 | United Dyewood.. . 31 
Assoc. Dry Goods..May 4] (Col. & South. R.R.Sept. 14 Grand Union ...... Mar. 30 | Memphis Nat. Gas.July #3 | Power Corp. of Can.Jan. 26 | United Elec. Coal. Bebe 16 
Assoc. Investment. .Sept. 21 | Columbia Pict. ....Jan. 19 | Granite City Steel.Apr. 6 | Mengel Co... May 18 | Public Nat. Bank..Apr. 6] United Eng. & Fdy.Sep. 14 
Atchison Topeka Ry.May 18 | Columbian Carbon.Apr. 6 | Grant (W.T) Co...Apr. 13 | Merch. & Min. Tr’p. ame the 2 ae Mar. 30 | United Fruit....... June 15 
Atl. Coast Line.-..May 25 /Comm. Inv. Trust.Jan. 5 | Gt Atl & P. Tea..June 8 | Mesta’ Machine... Mar. 23 
Atl. el & W. Ind. Comm. Nat. B. & Gt. No. Iron Ore..Jan. 12 | Miami Copper "Aus. 17 | Quaker Oats........ May I! Mfrs 8 
S. Apr. 27 | Green (H.L.) ....Aug.24 | Mich. Gas & Oii...Jan. 5 | Quaker State Oil...June 8| 1 16 
Atlas “powder Feb. | Commonw. “Edison, -Apr. 13 Greenfield Tap & D.Aug. 17 | Mich. Sugar ...... Mar. 16 | Quebec Power...... Apr. 6] U. S. . 23 
june 29 | Commonw. & South.June 8 | Greyhound Corp. ..July 20 | Midland Stl. Prod..Mar. 16 8. 6 
Auburn Auto ..... jan. 19 | Comp. Swift Intern.Sept.28 | Guantanamo Sugar.Sept. 7 Minn.-Honeywell ..Feb. 9 | Raymond Concrete... 7| U. 8. 16 
Austin, Nichols ...Jan. 12 | Compo Shoe Machin.Aug. 10 Guaranty Trust ...Feb. 23 | Minne.-Moline Po. Rayonier os. bevese 19] U. 8. - 26 
Avery (B-F.)...... Feb. | Conde Nast Pub....May 25 | Gulf Oil Corp...._June 29 June 22 | Reading Co.. 27 | U. S. . 14 
Aviation Corp. ....May 25 Mo., Kans. & Tex..June 29 | Reis (Robert)...... Aug. 
ongress Cigar ....Aug. atch...June 15 | Mo. Pacific R.R....Aug. 17 | Reliable Stores..... Sep. . 8. 
Benger & Conseil. Ciger Foe, | ter. | Mehowk Remington Rand....Mar. 2| U. Toba 
Bankers Trust ....Mar. 2 Consol. Film Ind...May (8 Hartford Fire Ins..Apr. 6 | Molybdenum Corp..May 18| Reo Motor Car..... May 4 | United Stores....... Apr. 27 
Bank of Am. Nat. *, | Consol. Laundries ..June 29 Harvard Brewing ..Aug. 24 | Mueller Brass ....Aug. 31] Reynolds Spring....Apr. 27 | United Wall Paper. June 15 
Trust & Savings.Mar. 9 | Consolid. Oil ..... Aug. 10 | tat Corp. of Amer.Sept. 7 | Mullins Mfg....... Feb. 23 | Ritter Dental Mfg..Sep. 28 | Universal Leaf Tob.Aug. 24 
k. of _ Manhattan. ag 4 Container Corp. ...Feb. 16 | raves Body ....... Mar. 2 | Munsingwear ...... Feb. 23 | Root Petroleum..... July 20 
Bk. of N.Y. & Tr.Apr o| Cont. Baking ....Feb. 2 | Hecker Products...Jan. 19 | Murphy (G. C.)...Sep. 28 | Royal Typewriter...May 25 | Vadsco Sales....... Jan. 12 
Barker 2g | Cont--Diamond Fib.Aug. 17 | Helier (Walter E.).Feb. 23 | Murray Corp....... Jan. 12| Rustless Steel.....- Apr. 6| Vanadium Corp....:Apr. 6 
Barker Bros. ...... “June 8 Cont. Insurance ...June 8 | tyercules Motors ..May 18 | Myers (F. E) & Ryerson & Haynes. “Jan. 26 | Vick Chemical...... Feb. 2 
Oil. .... Mar. 23 | Cont. Motors ..... June 15 | iercules Powder ..Jan. 26 June 8 Victor Chem. Wks..May 
Bayuk Cigars ..... Feb. 23 | Cont. Oil ........- May 1! | Hires (Chas. E.)..Mar. 2 St. Joseph Lead....June 22 | Virg.-Carol. Chem..Jan. 19 
Beatrice Creamery. jan. 2 Cont. Steel ....... Aus. 3 | Hollander & Son...Jan. 26 | Nachman Sp. Fill..Jan. 5| Savage Arms....... May 4 
Benet. Indus, Loun’Mar, | Exchange Bk-Feb. | Cons. M-June 29 | Nash. Chat. & St. L.Sep. 28| Scott’ Paper... Feb. 2| Waldorf System....July 6 
| Sept.14 | Nat. Acme......... July 13 | Seaboard Oil (Del.) Jan. 5| Ward Baking...... Jan. 26 
Bigelow -Sanford y June Holophane Co. ....Mar. 2 | Nat. City Bank....Feb. 9] Seagrave Corp...... 21 | Warren Bros....... June | 
Fary Aus. 3 Crane Co. -....... Aug. 24 | Home Insurance ...Mar.30 | Nat. Container. .... Aug. 3! | Seeman Bros....... 7| Warren Fdry. & 
Bleck & Decker ar 16 | ream of Wheat..Feb. 9 | Household Finance.Feb. 9 | Nat. Enamel. & Si.July 20| Segal Lock & Hard. july i ere .July 20 
Blaw-Knox ....... Mar. 16 | Crosley Corp. ..... May | towe Sound ...... Feb. 23 Nat. Fire Ins. H’tf.Apr. 20 | Seiberling Rubber..Apr. 13 Waukesha Motor... Aug. 24 
Bros. | Crown Cork & SealJune | Humble oll & June 8 | Nat. Lead... Mar. Selfridge Stores....Jan. 26| Webster Eisenlokr..July 6 
Bloomingdale Bros. June 8 | Crown Zellerbach... Sent. 28 Hygrade Food Prod.Aug. 24 | Nat. 24 |Servel, Inc......... Feb. 2 | Weisbaum-Brower...Jan. 26 
Blumenthal (Sid’y).Sept.28 | Crucible Steel ... Feb. 9 Hygrade Sylvania..June 29 | Nat. Mfg. & Strs..Jam. 12 | Sharon Steel....... Apr. 20 | Western Air Exp...June 15 
Boeing Airplane ..May !! | Cuba Co. ...... -Apr. 27 ‘ Nat. Supply ...... Mar. 2] Sharp & Dohme....Feb. 9] West. Maryland R..July 6 
Bohn Alum. & Br..Feb. 23 | Cuban-Am. Sugar..Apr. 20 | jninois Central Ry.June 22 | Nat. Steel Car... Mar. 16 | Shattuck (F. G.)...Apr. 27| West Penn Elec... June | 
| Curtiss-Wright ....Jan. | Tiinois Zine ...... Mar. 2 | Nat. Tea ......... Mar. 30 | Shattuck Denn Min. Seo. | West Penn Power...Sep. 14 
Mt, p | Cutler-Hammer "..:Mar.23 | Indian’ Refining....Aug. 17 | Nat. Transit’ Aug. 31 | Sheaffer Pen....... 29 | Western Union.....Jan. 5 
Boston & Main Sept Ingersoll-Rand ....Aug. 10 | Nat. Union Radio..Jan. 12 | Sherwin-Williams... ‘duly 27 | Weston Elec. Instr. Mar. 16 
Teac. | Stores 27 | Stel Feb. 16 | Natomas Co. ...... Aug. 24| Silex Co. ......... 13 | Westvaco Chlorine. .July 20 
— Devinen tar. 30 | Inepltation Copper..Aes. 94 | Neisner May 4| Silver King Mines..Apr. Wheeling Stesl 13 
sBrowing “June 2g | Daten upber | Ine. Goof Ne Amc May | Newbery (2, | Simm 24 | White Motor. 
Cert. . June New Jersey Zinc...July u 
Del. & Hudson. . -Jan. 12 | Interchemical Corp..May | N. Y. Air Brake...Mar. 9 | Snider Packing..... June | Williams- O-Mat.Feb. 2 
Bristol- 26 | Detroit Steel Prod. Aug. 10 | Interlake Iron ....May July Rico 
a N. ¥. Dock........Aug. orthineton Pump 
3 Distilled is int'l N. — ‘Cai, Edison. ‘Apr. 27 Wright-Hargreaves .July 27 
Distill.-Seagrams .Aug. 3 | Int. Hydro-Electric.June 1! Lee Sep. Southern Ry........ pr. c 
12 Aug. 31 Int. Paper & Pwr..Jan. 19 N. Y. Shipbuilding. ily 30 Spalding (A. G.)..Jan. 19! Yuron Pac. Min’g..June 15 


*Peerless Corp. changed name to Brewing Corp. of America. 
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appear from circulation or will circu- 
late, if at all, only at a premium.” 
Thus, the “funny money,” if it could 
be made to circulate, would merely 
cause an equal or greater amount of 
real money to disappear. 

That these plans would prove defla- 
tionary in their net effects there can 
be little doubt. Adoption of hare- 
brained pension plans on a nation- 
wide basis might prove catastrophic ; 
limited to a single state, the result 
would be that “the entire business 
structure of the State would be 
thrown out of balance within itself 
and with the rest of the nation” (The 
Tax Digest). The effects upon the 
markets of securities of municipalities 
and corporations have already become 
plainly evident in the California situa- 
tion. The repercussions upon Cal- 
ifornia State and municipal bonds 
were discussed in the last issue (FW, 
September 28, page 21). The effect 
upon high graae California corpora- 
tion bonds is illustrated by the fact 
that Southern California Edison 334s, 
which were quoted around 108 up 
to early September, are now selling 
around 103. But holders of California 
securities, although they should recog- 
nize the danger of further deprecia- 
tion if the plan should be approved by 
the voters in November, have grounds 
for reassurance in the probability that 
the majority will refuse to be taken in 
by the quack money doctors. 


NEW BOOKS 


Concluded from page 2 


for the various steps in research are 
written in a “how-to-do-it” manner 
and important subjects which often 
receive only passing attention are dis- 
cussed fully and related to basic meth- 
ods. Succinctly, the book shows how 
to spotlight the hidden facts which 
must be known about a given market 
in order to: (1) predict its future, 
(2) lower selling costs and (3) in- 
crease profits. The author is director 
of Merchandising and Research in the 
well-known Lord & Thomas adver- 
tising agency in Chicago. He is also 
Associate Professor of Marketing and 
Advertising at Northwestern Uni- 
versity. 

Note: The books reviewed may 
be purchased through THe FINAN- 
c1AL Wortp Book SxHop which also 
can supply any book published. 


INVESTORS DOUBT 


Get More Information—Others Profit 
by These Books and Charts—Will You? 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" — (Monthly) Ratings and 
Statistics on 1,768 Securities grouped by industries. Also stock symbols. October 


Send $1.00 for October and November issues. 
THE STOCK MARKET BAROMETER (1922) by William P. Hamilton. A study of its 


forecast value, based on Charles H. Dow's theory of the price movement. Includes 

an analysis of the market and its history for 25 years, also useful points for specu- 

(Used copy of “Stock Market Barometer’’, in good condition, $2.00) 


Ask for Description of 41 years’ Charts of Dow-Jones Averages and other Important books 
on the Dow Theory. 


1,115 “REVISED STOCK FACTOGRAPHS"” help to take the worry out of investing 
because they bring you, in condensed form, just the facts you want to know about 
the stocks you hold right now. Reprinted from FINANCIAL WORLD April 7, 1937, 
to August 31, 1938. Every company represented by a New York Stock Exchange 
listing and nearly 300 N. Y. Curb stocks. Each Factograph is a boiled-down analysis 
of a listed stock, showing Financial Set-up, Charted History, Business or Products, 
Management, Financial Position, Outlook, Comment, 7-year record of Earnings, 
Dividends and Price Range, 8-year Chart of Earnings and Price Range. Invaluable 
for reference. More useful information than in two ordinary 500-page books. .$4.10 


“TICKER TECHNIQUE" (!12 pages), by Orline D. Foster, author of ‘Profits From 
the Stock Market’ ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action and 
signals of the ticker tape to watch for and how to interpret those signals. Issued 
in DeLuxe looseleaf form. About 70 copies still available................... $5.00 


3-TREND SECURITY CHARTS of 20! Leading Stocks. You can't remember what 
each of 20! leading stocks has done week by week for the past 18 months. But 
with these charts you can SEE weekly tops, bottoms, trends and volume at a glance. 
Each set of 201 charts includes: Important statistics, Transparent Work Sheet, ratio 
ruler, and instructions. Next 12 monthly issues, $25.00; October issue ready. .$3.00 


“THE STOCK PICTURE" (Revised to Sept. |, 1938)—A Portfolio of 800 Monthly 
Charts—each chart 2-5/16x3!/g inches—covering 720 stocks listed on the N. Y. 
Stock Exchange and 80 leading N. Y. Curb stocks, or 800 charts in all. Each chart 
plots Monthly High and Low Prices from Jan. |, 1932, to Sept. I, 1938. A valuable 
aid in studying past performance and probable future price trend of each stock. 
Revised bi-monthly. Send $50.00 for one year's charting service or $10.00 for 
September issue of “THE STOCK PICTURE", in flexible leatherette binder. 


DAILY CHARTS OF 50 ACTIVE STOCKS, 50 charts (8!/.x 1! inches) plotting daily 
high, low, close and sales from July |, 1938, to October 5, 1938 — $5.00; 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held or sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
"MI REFERENCE", looseleaf binder with ruled forms (100 sheets, 5!/> x 8!/ inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


"STOCK MOVEMENTS AND SPECULATION" (1930 Revised), by Frederic Drew 
Bond, author of "Success in Security Operations". Aim: To give the market student 
and the speculator a scientific knowledge of the factors that alternately enhance 
and depress stock prices. “Best book yet written on stock speculation,’ said 


"IF YOU MUST SPECULATE, LEARN THE RULES” (1930-34), by Frank J. Williams. 
The men who make money in the market and keep it must tollow rules—what are 


BINDER FOR FINANCIAL WORLD—Looseleaf, durable, attractive, holds 26 issues— 
$2.50; 2 Binders to hold whole year's issues—$4.75. 


Ask for List of 150 "Books for Investors''— Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us 


FINANCIAL WORLD BOOK SHOP 


NEW YORK, N. Y. 


21 WEST STREET 
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- Common stock ($100 par)....... 135,394 


681 Gulf, Mobile & Northern Railroad Co. 


683 Kansas City Power & Light Company 


- Earnings and Price Range (GU) 


PRICE RANGE 


Data revised to September 28, 1938 
incorporated: 1916, in Alabama, Mississippi 2° 


and Tennessee as a consolidation. Office: : 

Mobile, Ala. Annual meeting: Second Mon- Too {} 
day in April. Number of stockholders (April 0 
1938): preferred, 1,064; common, 671. 
Capitalization: Funded debt..... $11,996,000 
*Preferred stock 6% ($100 par). 156 ~~ 


DEFICIT PER SHARE 


1931 ‘32 °33 °34 °35 ‘36 ‘37 1938 


*Not callable. 


Business: The 561 miles of track owned extend from Jack- 
son, Tenn., to Mobile, Ala., with branches to other southern 
centers. Reaches New Orleans over lines of New Orleans 
Great Northern, which was leased in 1933. 

Management: Chicago, Burlington & Quincy holds 27.7% of 
voting interest and is represented on the board of directors. 

Financial Position: Unimpressive. Net working capital as of 
December 31, 1937, $441,400; cash and special deposits, $787,873. 
Working capital ratio: 1.4-to-1. Book value of common stock, 
$49.09 per share. 

Dividend Record: Poor. Only one dividend payment on the 
preferred stock ($2.50 in 1937) since 1931; accumulations ap- 
proximate $60 per share. None ever paid on common. 

Outlook: Future results will depend upon the economies 
that are expected to result from the proposed merger with 
M. & O., assuming that plans are approved. 

Comment: Proposed merger with the M. & O. would im- 
prove the position of the preferred stock and eliminate the 
barrier to dividend payments on the common stock 


RECORD OF eg AND PRICE RANGE OF “jee 
Years ended Dec. 31 _ 1932 933 1934 1935 1936 1938 


Earned per share....D$9.07 pst 73 D$6.32 D$2.82 D$1.14 
Price Range: 
High ...... possesses 11% 1614 ll% 1934 17% 


To September 28. i938. 


682 Hanna (M. A.) Company 


Data revised to September 28, 1938 1 


Incorporated: 1922, Missouri. Office: 1330 90 PRICE RANGE 
Baltimore Avenue, Kansas City, Missouri. 60 

Annual meeting: Fourth Monday in March. 30 
Capitalization: Funded debt..... $38,000,000 ff 0 


EARNED PER SHARE 


*Preferred stock $6 cum. b 
+Common stock ‘(no par).. ..525,000 shs $4 
0 

*Callable at $115 per share. {All owned 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 


by Continental Gas & Electric Corp. 


Business: An operating unit of the United Light & Power 
system which conducts electric light and power and steam 
heating business in Kansas City, Mo., and also sells electricity 
at retail or wholesale in surrounding counties in Missouri 
and Kansas. Electricity accounts for over 90% of revenues. 

Management: Controlled by United Light & Power. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $5.5 million; cash, $4.1 million. Working 
capitol ratio: 3.0-to-1. Book value of preferred, $759.30 a share. 

Dividend Record: Regular preferred dividends have been 
paid since date of issuance. Disbursements on common (all 
owned by Continental Gas & Electric) are not reported. 

Outlook: Earnings in recent years have shown encouraging 
progress and should continue to show a wide margin of cover- 
age for dividend requirements on the preferred stock. The 
closely knit area places the company in a relatively good posi- 
tion with respect to the Public Utility Holding Company Act. 

Comment: Preferred is of good investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
Twelve months 


ende Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
aaa $93.35 $87.86 $84.61 $80.32 $6.00 110 — 
81.31 81.60 81.29 83.07 6.00 114%— 97% 
eee 83.25 84.18 88.01 90.70 6.00 120%—115% 
.. Fee 98.19 95.37 98.97 117.76 6.00 121 —11 
Pa 116.06 114.92 113.86 109.00 6.00 121 —115% 
109.05 105.71 * 6.00 4120%—118 


*Paid and declared to October 1, 1938. *To September 28, 1938. 


Data revised to September 28, 1938 Earnings and Price Range (HNA)Pfd 


1 
Incorporated: 1922, Ohio, to succeed a part- ny 
nership of similar name established 1885. 50 |__ PRICE RANGE 
Business founded 1867. Office: 1300 Leader 


Building, Cleveland, Ohio. Annual meeting: | 2° 
First Tuesday in April. Number of stock- 0 
holders (Sept. 1. 1938): preferred, 1,941; $30 
common, 584. $20 
Capitalization: Funded debt........ *$75,000 
*Preferred stock $5 cum. 

129,621 shs 
Common stock (no par).......1,016,961 shs 


EARNED PER SHARE 


1931 °32 *33 ‘34 ‘35 ‘37 1938 


*Guaranteed serial notes of subsidiary. 


Does not include $876,200 of subsidiary 
bonds not guaranteed. 


7Callable at $105 per share. 

Business: Directly or through its subsidiaries primarily en- 
gaged (as principal or agent) in exploring, developing, buying, 
selling, operating and managing iron ore mines and anthracite 
and bituminous coal mines and other mining property, in 
buying and selling iron ore, anthracite and bituminous coal 
and coke, and in operating lake vessels and docks for the 
transportation. handling and storage of iron ore, coal and 
coke. Principal security investments are in National Steel 
and Standard Oil of New Jersey. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937 (excluding $36.5 million marketable securi- 
ties carried under “Investments”, $2.4 million; cash, $1.3 mil- 
lion. Working capital ratio: 1.3-to-1. Book value of pre- 
ferred stock, $368.62 per share. 

Dividend Record: Initial dividend of $1.25 per share paid on 
new preferred, December 1, 1935; regular payments there- 
after. Common disbursements at varying rates since 1934. 

Outlook: Operations will continue to reflect the cyclical 
changes of activity in heavier industries. 

Comment: Preferred occupies a semi-investment position. 

"EARNINGS RECORD AND PRICE RANGE OF PREFERRED: 


= ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’sTotal ee Range 
$1.25 $1.79 $3.68 $1.13 $7.85 85 — 45% 
193 Sea ts 2.94 2.51 3.28 4.59 13.32 101%— 84 
1935 3.26 4.06 3.11 4.25 14.68 105 —100% 
3.32 3.66 4.74 11.33 $21.87 105%—100 
. 3.81 6.92 7.50 6.90 $23.52 105 — 92 
0.44 1.26 98 — 83 


*Barnings adjusted to present capitalization. 
Price range of this issue in 1935 was 108-191. 
September 28, 1938. 


+Former $7 preferred in 1933-34. 
tAfter surtax; quarterly earnings are 
before thie tax 
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691 New Orleans, Texas & Mexico Ry. Co 


Data revised to September 28, 1938 pspomings and Price Range (NOX) 


Incorporated: 1916, Louisiana, as successor 120 
to the New Orleans, Texas & Mexico R. R. 90 
Co., incorporated 1905 as the Colorado 60 
Southern, New Orleans & Pacific R. R. Co. 30 
Office: Houston, Texas. Annual meeting: 


Second Tuesday in May. Number of stock- 


PRICE RANGE 


holders: 242. PER 
Capitalization: Funded debt... .$41,245,900 $10 
*Capital stock ($100 par)....... 148,329 shs DEFICIT $20 
1 "32 °34 °35 °36° 

*Approximately 94% owned by Missouri 
Pacific R. R. 


Business: Company and its subsidiaries operate approximate- 
ly 1,861 miles of track extending from New Orleans and Baton 


Rouge to Austin, Fort Worth, Waco and San Antonio to the. 


Gulf ports of Freeport, Galveston, Orange, Beaumont, Hous- 
ton and Corpus Christi. 

Management: Operated by bankruptcy trustees since 1933. 

Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $8.9 million; cash and special deposits, 
$1.6 million. Working capital ratio: 0.32-to-1. Book value of 
capital stock, $62.41 per share. 

Dividend Record: Irregular payments from 1920 to 1931. 
Last payment, $1.75 on November 30, 1931. 

Outlook: Although petroleum products and crude oil con- 
tinue to be large revenue producers, their relative importance 
has been reduced considerably in recent years as a result of 
the sharp growth in revenues from citrus fruits and fresh 
vegetables from the lower Rio Grande Valley section. The 
indicated further growth of this territory holds favorable 
earnings potentialities. 

Comment: Because of the large Missouri Pacific holdings, 
the stock’s floating supply is small and marketability is limited. 


EARNINGS RECORD PRICE STOCK: 
Years ended Dec. 31: _ 1932 193 193 1937 1938 
Earned per share....D$11.16 98 74 *$1.20 ease 
Price Range: 
31 25 11% 43 37 $12% 
TOW 9 5% 6 35% 10% 9 4% 


+To September 28, 1938. 


*Refore non-cum. income bond interest. 


. 
, O 
y 
3 
ws. 
T)Pfd. 
£ r 
tm 
= 
62 
| 
‘ 
“2 
| 
| 
= 
j 
| 
q 
3 
| 
| 
| 
| t 
| 
| 
¥ A | 
4 


October 5, 1938 


The FINANCIAL WORLD 


29 


e e 
No. 820 Consolidated Biscuit Company 
- Earnings and Price Range (CBC) 
f 20 NEW YORK CURB EXCHANGE 
Data revised to September 28, 1938 15 
10 
ated: 1920, Miinots, | as Davidson PRICE RANGE | 
Co., changed to present title 
on March 17th, 1936. Office: 1465 West 
37th Street, Chicago, Ill. Annual meeting: EARNED PER SHARE $1 
Second Tuesday in March. Number of SO¢ 
stockholders (Sept. 1, 1938): 2,423. 


Capitalization: Funded debt........ $627,000 


| 0 
1931 ‘32 ‘33 ‘34° "36 ‘37 


Business: Engaged in the manufacture and sale of crackers, 
cookies and other baked goods and candy, which are dis- 
tributed at wholesale. In 1936, company acquired the assets 
of Hampton Cracker Co. (Ky.) and “Thinshell” Products, Inc. 
(Ill.), in exchange for its capital stock. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of June 
30, 1938, $950,064; cash, $599,423. Working capital ratio: 5.4- 
to-1. Book value of common, $3.73 per share. 


Dividend Record: Initial dividend paid in December, 1935. 
Irregular payments since. 

Outlook: Although operating costs remain high, ingredient 
costs have recently been more favorable and should benefit 
profit margins. Increased sales of the more profitable specialty 
baked goods depends upon improved purchasing power. 

Comment: Shares represent a commitment in one of the 
smaller units in this field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF oeevems. STOCK: 


ear’s vi- 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total dends Price Range 
D$0.20 $0.04 $0.09 $0.36 0.29 0.40 —2 


*Not available. {Based on present capitalization, computed from combined net 
income of Davidson Biscuit Co. and Hampton Cracker Co. {To September 28, 1938. 


821 Cons. Gas Elec. Lt. & Power Co. of Balt. 
ofarnings and Price Range (CGB) 


Data revised to September 28, 1938 100 ee Sj 
Incorporated: 1906, Maryland, as a consoli- 80 
dation of two long established companies. 60 
land. Annual meeting: rT uesday in 20 
March. Number preferred, 0 NEW YORK CURB EXCHANGE $8 
461; common, $6 
“Preterred sto $67,728,000 Lp $4 
Preferr stoc cum. 

Common stock (no par)........ 1,167,397 shs 1931 ‘32 '33 ‘34 37 1938 


Callable at $110 per share. 


Business: Distributes gas, electric light and power to Balti- 
more and surrounding territory; steam is also supplied to 
the central business district of that city. Supplies electricity 
to the Pennsylvania Railroad for electrified train operation. 
Total operating revenues in 1937 were derived: 71 per cent 
from electricity and 26 per cent from gas. 

Management: Among the best in the utility industry. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $9.6 million; cash, $3.6 million. Working 
capital ratio: 2.9-to-1. Book value (common) $43.44 a share. 

Dividend Record: Regular common dividends since 1909. 

Outlook: Importance of the residential load should continue 
te act as a “cushion” in periods of adverse business condi- 
tions. Over the longer term, the increasing importance of 
Baltimore as an industrial center should have a_ beneficial 
effect upon earnings. 

Comment: Both classes of stock are regarded as of good 
investment caliber. 


EARNINGS, DIVIDEND RECORD AND PRICE aes © OF COMMON: 


Divi- 
(ju. ended: Mar. 31 June 30 Sept. 30 Dec.31 ‘Total dends Price Range 
| aR $1.51 $1.05 $0.73 $1.00 $4.29 $3.60 70 —39 
ern 1.11 0.94 0.95 0.91 3.91 3.60 
1.21 1.03 0.74 1.06 4.04 3.60 68%4—48% 
errr 1.27 1.05 0.86 1.23 4.41 3.60 90 —53 
1,57 1.15 0.83 1.17 4.52 3.60 91%4—84 
a 1.35 1.24 0.91 1.13 4.63 3.60 8914%4—60 
1.18 0.93 * 3.60 74 —55 


*To October 1, 1938. To September 28, 1938. 


No. 822 


Data revised to September 28, 1938 otarnings and Price Range (DVY) 


Davenport Hosiery Mills, Inc. 


Incorporated: 1927, Delaware, as successor to 90 NEW YORK CURB EXCHANGE 

business originally established in 1920. 15 

Office: Chattanooga, Tenn. Annual meeting: 10 

Second Tuesday in April. Number of stock- PRICE RANGE 

holders (December 31, 1937): preferred, 131; 5 

common, 395. 

Capitalization: Funded debt...... veccsdeale EARNED PER SHARE $6 

*Preferred stock 7% cum. $4 
conv. ($100 par)..... $2 

Common stock (no par)..........75,000 shs 


0 
1931 ‘32 '33 ‘35 °36 ‘37 1938 


*Redeemable at $110 a share; convertible 
into 2% shares of common. 

Business: Engaged in manufacture of women’s full- 
fashioned silk hosiery, marketed under the trade name of 
“Humming Bird” through about 5,000 retail dealers through- 
out the country. The company’s products are nationally ad- 
vertised; output is in the popular priced class. 

Management: Experienced and capable. 

Financial Position: Comfortable. Working capital as of 
December 31, 1937, $821,757; cash, $170,376. Working capital 
ratio: 4-to-1. Book value of common, $15.42 a share. 

Dividend Record: Regular payments on the preferred since 
issuance. Payments on common at varying rates in each 
year beginning 1929. 

Outlook: Although company operates in a highly competitive 
field and silk price fluctuations are an important cost factor, 
past operating record suggests a continuation of somewhat 
better-than-average results because of successful merchan- 
dising policies. 

Comment: Common carries the risks generally attaching to 
all textile equities; marketability is restricted because of small 
capitalization. 


936 


Years ended Dec. 31: 35 

Earned per share...... $0. 39 sei $0 02 05 $176 $2.46 

Dividends paid ....... 1.50 1.00 1.75 1,25 1.25 1.25 $$0.75 
Price Range: 

14 12% 16 16% 15% * 13% 

5% 6 12 8 12 


*To September 28, 1938. Including dividend, payable on October 1, 1938. 


No. 823 Eagle-Picher Lead Company 


crnings and Price Range (EGP) 


NEW YORK CURB EXCHANGE 


Data revised to September 28, 1938 
Incorporated: 1916, Ohio, as consolidation of 40 


two companies, established 1843 and 1880. 30 PRICE RANGE 
Office: Cincinnati, Ohio. Annual meeting: 20 
Fourth Tuesday in March. Number of stock- 10 aeoo uo 


holders (December 31, 1937): preferred, 171; 0 EARNED PER SHARE 


Capitalization : Punded None 0 
yg —_ 8% cum. 5.489 shs DEFICIT PER SHARE 
Common stock ($10 par)........ 894,076 shs 1931 ‘32 °33 ‘34 ‘35 ‘36 ‘37 1938 


*Callable at $105 per share. 


Business: Engaged through a subsidiary in the mining and 
smelting of lead and zinc ores; parent company manufactures 
finished products including various materials used in the paint, 
oil, plumbing and canning industries, insulating materials, 
lead oxides and other by-products such as sulphuric acid. 

Management: Satisfactory; long associated with company. 

Financial Position: Adequate but not very liquid. Net work- 
ing capital as of June 30, 1938, $5.4 million; cash, $798,833. 
Working capital ratio: 2.4-to-1. Book value of common, $12.72 
a share. 

Dividend Record: Unimpressive. Common payments omitted 
1928, 1931-35 and in mid-1938. 

Outlook: Fabricating division requires large lead and zinc 
inventories and earnings are thus vulnerable to price fluctua- 
tions. Lead mined is not sufficient for fabricating require- 
ments, though company produces an excess of zinc. 

Comment: Erratic earnings record indicates that stock ecar- 
ries sizeable risks, characteristic of ‘business cycle equities. 


EARNINGS, DIVIDEND RECORD gg PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Rangge 
+D$0.93 None $6 

D 0.21 None t 7%— 3 
$0.12 $0.50 0.62 None t 8%4— 3% 
0.36 0.38 0.74 $0.60 23%4— 8 
0.69 D 0.29 0.4 0.40 27%— 8% 
eT D 0.68 § 0.10 §13%— 7 


*Not available. tParent company only; consolidated earnings not reported. tCincin- 
nati Stock Exchange prices. §To September 28, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


American Type Founders 
Chicago Great Western 
“Froedtert Grain & Malting 
*General Telephone 


*Hecla Mining 
Kalamazoo Stove 
Kinney (G. R.) 


General Theatres Equipment Laclede Gas Light 
*Lake Shore Mines 


Minn., St. Paul & S. S. Marie 
National Department Stores 
Pacific Coast Company 
Pacific Western Oil 


Lerner Stores 
McCrory Stores 


*On the New York Curb Exchange; all other issues included in the above tabulation are listed on the New York Stock Exchange. 
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The Trend 
Things 


Arms Makers: 


No bull market in the shares of the small arms manu- 
facturers has accompanied the crisis abroad—and none 
seems warranted. European rearmament programs ap- 
pear to have succeeded so far with little help from Ameri- 
can firearms makers, and doubtless will be forced to con- 
tinue to do so. Now, our Neutrality Act stands in the 
way of any repetition of the large orders received from 
abroad during the last war by such companies as Win- 
chester Arms, Colt’s Patent Fire Arms, Savage Arms 
and Remington Arms. The Neutrality Act appears to 
contain important loopholes, and leaves wide discretion 
in its enforcement, but it is difficult to see how rifles and 
machine guns could legally be sold to actual combatants. 
If this country later on were to enter the conflict, the 
picture would of course be slightly different, but it seems 
quite likely that profits from this sort of business would 
be limited by legislation. And not to be overlooked, of 
course, is the fact that the Government in recent years 
has materially increased its own facilities for firearms 
manufacture. 


Business Equipment: 


Another U. S. industry which has a greater than aver- 
age concern in the trend of events in Europe is the manu- 
facture of office equipment. Normally, about two-thirds 
of this industry’s sales are made to foreign countries, 
with the United States taking the remainder. Statistics 
on foreign shipments of office appliances are available 
only for the first seven months of this year, but the con- 
tinued failure of business in most countries abroad to 
improve, together perhaps with growing concentration of 
energies directed toward rearmament, resulted in a 22 
per cent decline (to $18 million) from a year ago in our 
January-July shipments of business equipment to foreign 
shores. At home, the implications are considerably 
brighter. General trade and industrial activity have 
already improved to a point where additional as well as 
replacement equipment is being needed, and continuation 
of recent trends here would result in further substantial 
growth in demand for business appliances, lifting both 
sales and profits for the manufacturers. 


Amusements: 


Despite the fact that admission taxes collected in the 
first half of the year by the Bureau of Internal Revenue 


declined less than two per cent, indicating that theatre 
attendance suffered but little during that period, net 
earnings of the motion picture industry for the six 
months were off from 40 to 50 per cent. One reason for 
that shrinkage has a distinctly bookkeeping angle: film 
amortization charges were high—but this augurs well for 
profits during the current period. Furthermore, operat- 
ing costs have recently been materially reduced, with no 
apparent loss of box office appeal. On the basis of those 
factors, second half earnings should show considerable 
improvement. Looking somewhat further ahead, war in 
Europe would seriously affect profits inasmuch as the 
industry derives about a third of its gross from abroad, 
and for some companies this source of revenues may well 
mean the difference between black ink figures and red 
ink results. 


Building: 


Statistics covering the World War period are incom- 
plete, but sufficient data exist to show that the 1914-1918 
conflict constituted no check to a sustained volume of 
building construction. The familiar F. W. Dodge figures 
at that time covered only 27 states, and did not report 
construction on an area basis. On a dollar basis, the 
picture was as follows (in millions) : 1913, $916; 1914, 
$774; 1915, $978; 1916, $1,413; 1917, $1,691; 1918, 
$1,767 ; 1919, $2,699; 1920, $2,635; 1921, $2,334. But 
in the meantime, costs were skyrocketing. The Federal 
Reserve’s building cost index (1926100) averaged 
about 50 in the 1913-1915 period; each year brought a 
jump, until 120 was reached in 1920, with 91 the 1921 
figure. Adjusting the reported dollar volumes for the 
changes which occurred in costs during 1916-1921, we 
get the following picture (in millions): 1916, $1,200; 
1917, $1,190; 1918, $1,140; 1919, $1,460; 1920, $1,100; 
1921, $1,280. Thus, allowing for mounting costs, con- 
struction activity did not actually show the wide gains 
the dollar figures would suggest. But whatever building 
activity was postponed, or plans abandoned completely 
because of the war, were entirely compensated for by 
activity induced by wartime needs. 
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MARKET SITUATION 


Concluded from page 3 


Already, indications are that the war 
clouds have retarded our business 
rise as buyers have become more 
cautious and planning has been de- 
ferred awaiting a clearer picture of 
the future. A favorable turn of affairs 
overseas might not immediately be 
reflected in trade statistics here, but 
an important fact is that any improve- 
ment in sentiment would shortly be 
aided by the Federal spending pro- 
gram getting underway in earnest. 
Although not ranking in importance 
with the government program, the 
fact that the automobile industry is 
about to swing into volume produc- 
tion of its new models also means 
that numerous contributory indus- 
tries will soon receive new stimula- 
tion. Stocking of dealers alone will 
mean a high rate of activity in this 
line during the coming month or so, 
although it must be admitted that the 
rate of output thereafter will be gov- 
erned more by the way in which sales 
prospects then shape up. 

As for the immediate course of 
the stock market, it appears logical 
to expect that further gains would 
follow assurances that no hostilities 
will develop on the October 1 dead- 
line set by the recent German ulti- 
matum. Beyond that, much will de- 
pend upon whatever collateral §set- 
tlements are made. If the door is to 
be left open to later uncertainty con- 
cerning some new problems, it would 
be too much to expect that the mar- 
ket could show impressive vigor. A 
peace pact such as that mentioned 
above, however, would afford good 
foundation for a resumption of the 
long term upward trend in stock mar- 
ket prices. 

There continues to be adequate 
basis for maintenance of invested 
positions—and also, as long as we 
await the results of the peace parleys 
there will continue to be reason for 
caution in new commitments. But 
definite indications of a lasting peace 
abroad—as differentiated from a tem- 
porary truce—and evidences of new 
business gains to come, would con- 
stitute a signal for adoption of an 
active purchasing policy with respect 
to attractively situated shares.— 
Written September 29; Richard J. 
Anderson. 


Weekly Business Summary 


Weekly Trade Indicators 


§Bank Clearings New York City...... 
§Bank Clearings outside New York City 
Total Car Loadings (number of cars) 
*Bituminous Coal Production (tons).. 
Financial World Index of Industrial 
Production 


Omitted. {Journal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Other loans for purchasing securities 
U. S. Government securities held.... 
Investments; other than Gov’t. Bonds 
Total net demand deposits........... 
promere loans CN. 
Reserve System 

Federal reserve credit outstanding... 
Total money in circulation.......... 


Miscellaneous Factors 

*Farm income—total (including sub- 

*Farm income subsidies.............. 

tDept. Store Inventories (1923-25=—100) 


8. Government 
tNew capital fotatione. 


Building contracts. Daily average 
(F. W. Dodge—in millions)...... 


*000,000 omitted. 
Commercial & Financial Chronicle. 
variation. 


1938. 

Sept. 24 Sept. 17 Sept. 10 

3,251,150 3,239,050 3,206,900 

2,146,562 2,214,775 2,048,360 
46.7% 47.3% 45.3% 
20,390 16,100 17,485 

76.0 77.0 
193s. 

Sept. 17 Sept. 10 Sept. 3 
$3,82 $2,539 $2,984 
$2,677 $1,799 $2,198 

660,142 568,887 648,039 

1,235,000 1,296,000 1,146,000 

73.2 76.9 77.6 


*Daily Average. 7{As of beginning of following week. tWard’s Report. 


1938 
Sept. 21 Sept. 14. Sept. 7 
(000,000 omitted) 
$8,254 $8,335 $8,241 
,889 ,905 
658 723 670 
578 579 578 
9,803 9,464 9,447 
3,208 3,165 3,154 
15,288 15,443 15,267 
5,216 5,238 
525 585 
2,596 2,596 2,592 
6,552 6,550 6,579 
1938 
July June May 
$644 $559 $554 
35 45 44 
67 68 69 
Aug. July June 
$38,391 $37,538 $37,165 
124,696 129,060 198,954 
Sept. Aug. July 
$9.47 $11.60 $9.59 


Dow-Jones Averages 


Closing Figures 22 23 
30 Industrial stocks 137.35 134.08 
20 Railstocks .. 25.34 24.45 
20 Utility stocks .. 18.50 17.93 
87.10 86.83 
Daily Volume N.Y.S.E. 

Sales (shares).... 467,200 721,200 


95.5 
§000,000 


7Corporate new issues only: excludes refunding; 000 omitted— 
tFederal Reserve Board; adjusted for seasonal 


770,000 


1,570,000 


Weekly Car Loadings 


Eastern District 
Lackawanna & Western... 
New York, New Haven & Hartford... 
New York, Chicago & St. Louis....... 
Southern District 
Lowlsville & 
Southern. BY. 
Northwest District 
Chicago & Great Western............ 
Chicago, Milkaukee, St. Paul & Pacific 
Chicago & Northwestern...........-- 
Central West District 
Atchison, Topeka & Santa Fe......... 
Chicago, Burlington & Quincy........ 
Chicago, Rock Island & Pacific....... 
Chicago & Eastern Illinois........... 
Denver & Rio Grande Western....... 
Southern Pacific System............-. 
Western 
Southwestern District 
Kansas City Southern. 
Missouri-Kansas-Texas 
St. Louis-San Francisco.............. 
St. Louis-Southwestern 


September 

26 
133.02 129.91 
24.35 23.03 
17.83 17.49 
86.34 86.04 
797,370 1,230,000 
1938 
41,408 46,683 
28,854 31,808 
8,992 11,036 
11,853 15,484 
19,239 23,093 
23,751 25,524 
15,898 18,364 
61,405 69,068 
12,281 13,968 
78,688 91,030 
8,172 9,070 
10,918 12,402 
7,097 7,974 
11,853 12,589 
28,764 30,208 
22,766 25,018 
11,131 11,717 
30,305 32,601 
4,704 5,148 
22,882 27,326 
28,005 34,522 
17,039 21,093 
11,617 13,379 
22,941 24,520 
21,148 22,562 
17,266 20,887 
3,980 4,573 
6,152 6,421 
33,300 39,204 
20,464 22,247 
3,881 4,162 
3,297 3,386 
7,415 7,347 
20,391 21,157 
10,629 11,230 
4,665 4,598 
7,517 7,655 


Week ended 


Aug. 27 Sept. 11 


44,268 
29,927 
10,464 


22,618 
13,697 


24,818 
21,421 


1937 


Note: Freight car loadings reflect current sectional business conditions. Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 


| 1937 
*Crude Oil Production (bbls.)........ 5606800 
Electric Power Output (000 K.W.H.) 2'265,748 
tSteel Output (% of capacity)........ 74.49% 
tAutomobile Production (U.S. A.).... 28.030 
{Wholesale Commodity Price Index.. 88.8 
1937 
$4,211 
$2,990 
$22,795 
1,529,000 
Sept. 22 
Total commercial loans.............. | 
1,276 
674 
9,066 
2°970 
14,788 
5.288 
1,074 
2,578 
6,529 
1937 
July iy 
$740 
11 
77 
Aug. 
50.873 
50,873 
Sept. 
$8.28 
= 
— 27 28 
130.19 133.68 
23.08 24.08 
17.25 18.00 
85.81 85.95 : 
| 
51,034 
31,735 
10,601 
13,073 13,068 
21,707 23,950 
25.161 26,306 
17.411 18,417 
62,485 73.314 4 
13.014 13,129 
86,967 102,230 
7.984 9,270 
11,956 12,339 
7,383 8,063 
12,028 13,708 
287341 32.984 
E 23,824 25,428 
11,158 11,155 
31,223 32,427 
| 4,909 5,430 
26,626 26.207 
33,393 bytes 
27,369 
23.055 
19,388 18.880 
4,284 4.586 
5,848 
39,685 39.608 
21,987 23,261 
4.285 
3,329 3,901 
6,821 7,820 
19/777 23,399 
10,404 11,858 
4.220 5.224 
7.059 8.362 : 
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Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


CONTINENTAL BAKING CLASS A 
STOCK 
Analytical study of this stock prepared 
by the Statistical Department of a New 
York Stock Exchange member firm. (Pub- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


_ TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


To Safeguard Your Liberties 
and Your Property, Read— 


“COALITION OR 
CHAOS" 


OU think the government can’t 

take what you own away from 
you. But when taxes soar to equal 
your property income then, in effect, 
your property has been confiscated. 
In this book Roger W. Babson out- 
lines a plan to eliminate mounting 
bureaucratic costs through a Coalition 
Government, which will start the 
country on the road to real recovery. 
The plan is not an idle theory, not 
an untired experiment. In a similar 
critical situation Great Britain formed 
a coalition government and saved the 
day. Mr. Babson says: “Under any 
system of parties, patronage, and 


spoils, the cost of government pyra-— 


mids to fantastic proportions, Today 
the average family is compelled to toil 
and slave, to support its government, 
four months out of every year!” 


A book for every home owner, every 
owner of stocks, bonds, mortgages, bank 
deposits or insurance policies. 140 pages, 
price, $1.25 postpaid. Financial World 
Bookshop, 21 West Street, New York. 


DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
Acadia Sugar ref. 6% pf.. 1%% Q 
Administered Fund ........... 
Alabama Fuel & Iron........ 30e 
Alaska Juneau Gold M........ lie Q 
Amer. Home Prod............ M 
387%e Q 

87%e Q 
Angostura Wuppermann ....... SC 


Arrow-Hart & Hegeman El... .25c 


Associated Tel. Co., Ltd. $1. 25, 


Badger Paint & PRES 

50c 
Balaban & Katz 7% pf..... $1.75 
Bausch & Lomb Optical Co. 

5% cum. conv. pf....... $1.25 
$2 

$2 
—- & Kluge 7% conv. 

40c 
Cannon Shoe pf....... 68%4¢ 


— Clinchfield 4 Ohio 


Carter (J. W.) 

Centlivre Brewing Class B....10c 
Central ger) Gas & Elec.. -20¢ 
1.12 
Cent. Kansas 7% pf. 
$1. 
Central West Co., v.t.c 


pf. 1.2. 
Cleveland Union Stock Yards. 1aige 
Commodity Co 


Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
Q 
ec Q 
Q 
Q 
Q 
Cornell-Dubilier El... 
Corn Prod. Ref.. ..75¢ Q 
-$1.75 Q 
Crystalite Prod. 6% .$1.50 Q 
25c 8S 
Davenport Water 6% pf. .$1.50 Q 
Denver Union Stk. Yds....... 75e Q 
1.37% Q 
Dixie-Home Stores .......... Q 
Emerson Drug A and B....... 40c Q 
Fall River Elec. Light Co...... $1 Q 
Freihofer (Wm.) Baking 7% 
Froedtert Grain & Mait pf..... 30c Q 
75e Q 
Garlock 25c Q 
Genl. Brewing 6% conv. pf...15¢ Q 
Gen. Tel. Allied pf......... $1.50 Q 
General Theatre Equip........ 25e .. 
Great Lakes Engineering 
15e Q 
$1.75 Q 
6s 
Harris-Seybold Potter $5 pf..$1.25 Q 
Hartford Electric Light..... 68%e Q 
— Steam Boiler Insp. & Q 
Hat Corp. of Amer. pf... .$1.62 Q 
Haverhill Gas Lt............. 20c .. 
l5e Q 
Hercules Powder pf......... $1.50 Q 
Hershey Chocolate ............ 75e Q 
Hibbard, Spencer, Bartlett...15¢c M 
ch 15e M 
Interst. Home Equip.......... lle .. 
Jamaica Wat. Sup. 744% 
$1.87% 
Kahler $3 .. 
Kansas Pw. & Lt. 7% pf...$1.75 Q 
$1.50 Q 
Kendall Refining” 20e .. 
Kennedy’s, Inc. pf.......... 31%e 


Kokomo Water works 6% pf.$1. nd 
Laclede Steel 


Wiles Biscuit 
Ludlow Typogr. $6 pf.. 
—- Paper Mills 6% 


17%e 
McCrory Stores 6% pf...... $1.50 
.50 


Miaw. Piping & Supply......15¢ 
Mid-West Rubber Reclaim... . 25¢ 
Milwaukee ae Ry. & Lt. Co. 

(1897) OO $1.50 
* Natt Pottsville 


1.8 
Moody’s Inv. Serv. pf......... 
Mountain States Tel. Tel. 75 


¢ 
© 22 ©: 8: 228 


Pay- 

able 
Oct. 1 
Oct. 20 
Oct. 1 
Nov. 1 
Nov. 15 
Nov. 1 
Nov. 1 
Nov. 1 
Nov. 1 
Jan. 1 
Oct. 1 
Oct. 1 
Nov. 1 
Oct. 1 
Oct. 1 
Oct. 25 
Oct. 1 
Sep. 24 
Oct. 1 
Sep. 26 
Sep. 1 
Nov. 1 
Oct. 1 
Oct. 15 
Oct. 1 
Oct. 20 
Oct. 21 
Oct. 13 
Nov. 1 
Oct. 1 
Oct. 15 
Oct. 15 
Oct. 10 
Sep. 30 
Oct. 15 
Nov. 1 
Oct. 31 
Oct. 10 
Oct. 1 
Sep. 24 
Oct. 20 
Oct. 15 
Sep. 30 
Jan. 15 
Nov. 1 
Sep. 19 
Oct. 1 
Dec. 1 
Oct. 15 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 1 
Nov. 1 
Oct. 15 
Oct. 20 
Nov. 1 
Sep. 30 
Sep. 30 
Nov. 1 
Nov. 1 
Nov. 1 
Oct. 18 
Sep. 30 
Nov. 1 
Nov. 1 
Nov. 1 
Sep. 30 
Oct. 15 
Oct. 1 
Nov. 1 
Oct. 1 
Nov. 1 
Oct. 1 
Nov. 1 
Nov. 15 
Nov. 15 
Nov. 15 
Oct. 28 
Nov. 28 
Nov. 1 
Nov. 1 
Oct. 15 
Nov. 1 
Sep. 30 
Oct. 1 
Oct. 1 
Oct. 1 
Oct. 15 
Nov. 1 
Sep. 30 
Sep. 30 
Oct. 1 
Nov. 30 
Dec. 1 
Jan. 3 
Nov. 1 
Jan. 1 
Oct. 1 
Oct. 1 
Oct. 15 
Oct. 15 
Nov. 1 
Nov. 1 
Nov. 1 
Nov. 1 
Oct. 1 
Oct. 15 
Oct. 5 
Oct. 31 
Sep. 30 
Nov. 1 
Nov. 15 
Oct. 15 


Hidrs. of 


eee 


Pe- 
Company Rate riod 


Nashua age a & Coated Paper 

Nat. Casket Co. pf.. 1.75 


Nat. Distillers Prod... 
Montreal Tramways......... $2.25 
Nat. By Shops, Del. $6 
$1.50 

N. y. “city Omnibus .......... $2 
Niag. Falls Smelt. & Ref.....25c 
Norfolk & Western Ry. pf..... $1 
North Am. Edison pf....... $1.50 
North Biver 25¢ 
25¢ 

Do 7% $1.75 

$2 
Ohio Tele. AD 7% pf...$1.75 
Ohio Water Service A........ 70c 
Pan Am. Eee 


Plume & Atwood Mfg... 
Prentice (G. E.) Mfg 50c 
Publie Service of N. J. of. 


0 6% 50c 
Public Serv. of North Ill..... 75¢ 
Puget Sound Pulp & Timber 

Pyle-National 8% 
Ralston Steel Car 5% pf.. 
Reading Co. 


Reece Button Hole Mach....... oa 
St. Helens Pulp & Paper..... 40c .. 
St. Paul Union Stockyards. .37%e Q 
San Antonio Pub. Serv. 7% 
Sheatter (W. A.) Pen 8% 
Geuthere Indiana Gas & 

$1.20 Q 
Southern New "Bngiand $2 Q 
75e Q 
Southwest Engineering ....... 10c Q 

Do p 
Corp. ‘pt. 62%c Q 
35¢c .. 
Thatcher Mfg. pf.............90ce Q 
Se .. 

Un. “Pub. Serv. Co. Minn. 7% 

Do $1.75 Q 

$1.50 Q 

U. S. Sugar ; -10e .. 

50c .. 
Valve Bag 6% pf....... $1.50 Q 
Vichek Tool 7% pf..........$1.75 Q 
Warren Fdy & Pine.......... 50c Q 
West Coast Oil ($60) pf....... $1 Q 
Westn. Unit. Gas & Elec 6%% 

West Penn "rt ee $1.75 Q 

Accumulated 
Calif.-Oregon Pw. 6% pf...$1.50 .. 

Central States Elec. 7% 

43%e 

37%e 

387%e 

10937¢ 

Do 6% pf. B..... ....09375¢ 

Dravo Corp. ($50) 6% pf..... 7c .. 
Iowa Electric Co. 7% pf. A..43%e .. 

Northern Indiana Pub. Sv. "%, 


pf. $1.37 
Pittsburgh Brewing $3.50 pf...$1 


Strathmore Paper 6% pf.. 50 


Walker & Co., A....... 


Alaska Juneau Gold..........1! 
Amer. Thermos Bottle. . 5 
United Milk Prod. pf......... 


Amer. Meter 


Diamond Portland Cement..... 20c .. 

20c .. 
Hibbard, Spencer, Bartlett....20¢ .. 
Horn & Hardart Co. (N. Y.)..50e Q 


Fed. Mogul. 


Initial 
Deere & Co. (mew) ........ $1.35 
Reduced 


Natl Casket 


Grain & Malting. 
1 


Resumed 


Inter-Island Steam & Navig..10c .. 


Omitted 


Greene Cananea Copper..... Last paid 


Pay- 


Hidrs. of 


able Record 


75¢ 


Penna. Gas & Elec. 7% pf..Last paid $1.50 


. 28 Sep. 21 


June 
Apr. 1,’38 
July 


| 
ees Sep. 30 Oct. 1 Sep. 24 
Sep. 20 Nov. 1 Oct. 17 
ae Oct. 4 Sep. 30 Sep. 20 
; 5 Oct. 25 Nov. 1 Oct. 15 
eRe Oct. 14 Oct. 15 Oct. 4 
Oct. 15 
‘ Oct. 20 Oct. 28 Oct. 19 
he Fe Dec. 20 Sep. 30 Sep. 30 
Ps Sep. 28 Sep. 20 Sep. 15 
yt a Sep. 22 Nov. 19 Nov. 1 
rane Dec. 1 Nov. 15 
baits Oct. 15 Dec. 10 Nov. 29 
a Sep. 24 Oct. 1 Sep. 24 
sey Oct. 1 Sep. 24 
i Sep. 24 Oct. 1 Sep. 24 
Te Oct. 15 Oct. 1 Sep. 24 
a Sep. 21 Sep. 30 Sep. 15 
BN Sep. 23 Nov. 1 Oct. 20 
ie Nov. 15 Nov. 5 
peso Sep. 24 Nov. 1 Oct. 2) 
gees Aug. 15 Nov. 1 Oct. 10 
Daeis Aug. 15 Oct. 1 Sep. 24 
Oct. 10 Ot. 13 Ot. 1 
Dec. 15 Nov. 15 
Dec. 15 Nov. 15 
ae Oct. 10 .. Nov. 1 Oct. 14 
4? Oct. 1 
i Oct. 5 Q Oct. 1 Sep. 30 | 
iene Sep. 30 Q Sep. 30 Sep. 19 
Cente Sep. 21 Q Oct. 1 Sep. 24 1 
eee. Sep. 30 -- Nov. 10 Oct. 14 
Sep. 30 Oct. 1 Sep. 27 
Lie Sep. 26 Oct. 15 Oct. 5 } 
NS Oct. 15 Oct. 5 
< Sep. 20 Oct. 1 Sep. 24 
oot Oct. 5 Oct. 1 Sep. 24 
wie ke Oct. 20 Sep. 30 Sep. 20 
Sep. 30 Sep. 26 
ax Oct. 6 Oct. 1 Sep. 23 
2, Sep. 22 Oct. 1 Sep. 23 
Sep. 23 
eh Sep. 22 Oct. 20 Sep. 30 ‘ 
Oct. 3 
a) Oct. 3 Nov. 1 Oct. 15 
Oct. 15 Sep. 20 
Y Jan. 3 Oct. 15 Oct. 7 
r Oct. 20 Oct. 10 Sep. 30 
anes Sep. 15 Sep. 20 Sep. 20 
sat Sep. 20 Nov. 1 Oct. 7 
ne Nov. 19 Nov. 1 Oct. 7 
ee Oct. 5 Oct. 1 Sep. 23 
hates Sep. 22 Nov. 1 Oct. 17 
pee Sep. 27 Nov. 15 Nov. 1 
“3 Oct. 20 Oct. 1 
aye Sep. 28 Oct. 1 Sep. 23 
- Sep. 21 Oct. 1 Sep. 23 
ss Oct. 15 Oct. 1 Sep. 20 
Sep. 30 Oct. 1 Sep. 20 
Sr Oct. 10 Oct. 1 Sep. 20 \ 
Le Oct. 20 Oct. 1 Sep. 20 
* | Sep. 24 Oct. 15 Sep. 30 
Php Sep. 20 Oct. 15 Sep. 30 
Meg Oct. 11 Oct. 25 Oct. 5 
ae Oct. 10 Oct. 15 Oct. 5 
an ee Oct. 15 Sep. 15 Aug. 26 
‘2 Oct. 11 Oct. 1 Sep. 28 
ee Sep. 30 Sep. 30 Sep. 20 
oe Nov. 1 Oct. 14 
amor Oct. 24 Oct. 5 Sep. 20 
Oct. 14 
a Oct. 14 Oct. 1 Sep. 23 
tee Sep. 22 Oct. 1 Sep. 23 ‘ 
eee Oct. 8 Nov. 15 Oct. 21 
Tek Sep. 21 Nov. 15 Oct. 21 
| Oct. 15 
e | Sep. 26 Oct. 15 Sep. 30 
ct. ep. 
Oct. 1 
ees Nov. 4 Sep. 30 Sep. 20 
et Oct. 25 Sep. 30 Sep. 20 \ 
ra | Oct. 25 Sep. 30 Sep. 20 
| Oct. 18 Sep. 30 Sep. 20 
Nov. 15 Sep. 30 Sep. 20 
ooh Oct. 15 Sep. 30 Sep. 20, } 
es } Oct. 20 Oct. 1 Sep. 21 
Oct. 11 ” 
Sep. 20 Oct. 14 Sep. 30 
: Sep. 20 I 50 .. Oct. 14 Sep. 30 
Bas | Sep. 20 .. Oct. 14 Sep. 30 
Sep. 20 .. Oct. 15 Sep. 30 
Sep. 30 .. Oct. 15 Sep. 30 
4, Oct. 20 .. Oct. 18 Oct. 1 
Sep. 23 
Landers, Frary & Clark....37% Sep. 21 Extra 
Sep. 24 c .. Nov. 1 Oct. 4 
( Lanston Mono. Mach...........$ Nov. 18 ce .. Nov. 1 Oct. 20 
Nov. 8 ec .. Oct. 20 Oct. 1 
$1.62 Dec. 15 .. Oct. 1 Sep. 23 
Increased 
$ Sep. 20 Oct. 
Sep. ct. t. 
Sep. Dec. 30 Dec. 20 
ae Sep. 20 Nov. 1 Oct. 11, 
Oct. 14 
Oct. 20 Oct. 4 
Mi Oct. 11 
Mi .. Sep. 30 Sep. 24 
= Sep. 21 .. Nov. 1 Oct. 15 
.. Nov. 15 Oct. 31 
Oct. 11 So; 
Sep. 24 
> Oct. 11 |_| 
Nov. 1 
Sep. 30 


Our New Book of 1115 “Stock FACTOGRAPHS’ 
Is Now Ready to Help You 


HIS new indexed book of “Stock Factographs” is just off the press. You should obtain a copy 

as soon as possible whether you are an old subscriber or a new one. It includes ‘Stock Facto- 

graphs” on all New York Stock Exchange stocks. They appeared in THE FiINaANcIAL Wor Lp from 

May 26, 1937 to August 31, 1938. It also includes almost 300 leading New York Curb “Facto- 

snail? published from April 7, 1937 to August 31, 1938. It contains a valuable chapter ““How To 
Decide The Value Of A Stock.” The book contains 273 pages. 


Even though you have all issues of THE FinaNcIAL WoRLD containing these “Stock Factographs,” 
you will find this book invaluable because it enables you to refer to the index and turn immediately 
to the particular page containing any “Stock Factograph” you happen to want. You will find 
yourself referring to this large book frequently. At a time when so many stocks are selling at low 
prices, you can only differentiate between the apparent bargains and the real ones by studying the 
basic facts in each case. 


Each “‘Factograph” shows the financial set-up of the company analyzed together with book value per 
share, net working capital, line of business, historical record, type of management, prospects and 
other essential information that will help to give you a true picture of the company. Included with 
each “Factograph” is a chart showing annual earnings and stock price range for the past eight 
years. The “Factographs” are of almost priceless value to investors who think for themselves. 


Either send $4.10 for the book alone or mail the coupon below with $12.15 to cover the 
book and a year’s subscription. We are confident that you will be highly pleased with 
the book as well as with THE FinanciaL Wor p. They will both be of great assistance in 
helping you to strengthen your investment program in the months ahead. 


Add to Your Investment Success By Mailing Coupon Below November 15th 


THE FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL Wor Lp each week, the confidential 
advice privilege as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED 
STOCKS” each month, an immediate survey of my 20 listed securities and reprints of Mr. Barnes’ nine 
articles ““U. S. Recovery Ahead.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


| 

| 

| 

| 

| Annual subscription including all the above together with our new $4.10 
| indexed book containing 1115 “Stock Factographs”—Remit $12.15. 

| 

| 

| 


Six Months’ subscription together with our new book containing 1115 
“Stock Factographs” (all of above except survey)—Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual 
ratings and data on 4800 different bond issues—Remit $10.50. 


PRESS OF 
c. J. O'BRIEN. INC. 
NEW YORK 
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They’re called 
racing a midget car (half-size au 
is tough, dangerous — 
as 10 million fans can tell you! 


i occur at turns 
‘Unbanked 
demands lightning ca 
pect racers. No one was 


“WHERE TOBACCO 


THE CAMEL BUYERS!” 


Hardy, “Camel bid 
I sell my best up for them. We 
more to get my finest grades, Srades of tobacco to Camel— appreciate fine tobacco here. 
Say the men who grow tobacco. Mer tobacco makes finer and Camel buyers bid to et = You’l! find 
Naturally their Cigarette smoking, go I’m Steady on hem. M 
choice is Camel Camels, So 


Popular champion, racing drivers know Prefer Camels,” 
; prizes healthy nerves, Saying: “Ar two Ou, as a smoker, wil] also appreciate 
; Pd miles a minute On a dirt track, anything Camel’s smooth mildness—Came]’, jiner, 
Camels are y can happen My nerves have to be Steady; costljey tobaccos! Start smoking Camels to- 
* matchless bieng sO Camel’s my smoke! Camels are mild! day. You will soon know why they are, 
of finer They never Set me jittery or UNsure. Most by far, America’s largest-selling Cigarette! ' 
MORE EXPENSIVE 
TOBACCOs 
Turkish and 
Domestic 


Vobacece ompany, Winston Salem North Carolina 
Cecil Claybourne, A planter for 35 “The finest lots of 
who Practically years, Edward my last Crop went 
CROPS ARE F INEST— lives with tobacco S. Dail Says: 
THERE YOU'LL FIND 


Says:“Many’s the 
Wh 


time Camel paid 


» to Camel,” Says 


“Like Other Planter Jesse T. 


Planters here, 


most of us smok- 
ing Camels. We know Camel 
better tobacco,” 


BUCKING 
ay BRAKES SCREECH as racing midget cars jam and NEARLy Tw, ae 
he crash in daring bids for leadership. Note how F °OR ony ° Mikes 4 
~ 
ae careening racer above has mounted hood of an- Pn has ne * sof Spo MNure, 
a 
other doodlebug, as cars close in for the turn. the Car On 
Thrills of midget auto-racing crowd millions of and hu hite Car 
a rooters into more than 100 U.S. tracks. S are toy *alitieg dles are 
Yi’ 
ERNEST 
Natural] 
y Smoke Camels. ” 


